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THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE 
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION 

PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. 
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OfFENSE. 

.. · GAJ Corpontioa·(tbe··•~puy"pa offering by thia.Prolpectula maximum of 650,000 · 
•hares of Its Common Stock to thciae key employees .of the Company IIIII its aUbaldllrlct ,who may 
from time to time bi·d~lnated ai eilp'ble to purchae .llbarea pu1'1111111~ to .the Stock ~ 
Plan of. tbil Coinpsny deiic:rlbed in · tbis :Prospectua. · This offer ia made at the price nd: oa the 
terms IIIII collditiOlll contained In a letter agreeme11t which Will be entered Into by the Ccimpany 
and the olreree at the .time an offer is.made. · .. , ·. . . •. ·. · . 

Thii PrO&pectus Ia also applicable to relllles or ort:en, if anj', of the shl.,. ciOVerec! by the Plan 
by purdwen 011' their tranaferees in the event that it might be deemed, the Company DOt sO COil• 
ceding, that any purcbaser or'his transferee may be an imderwritel' ail deliilid in' tbi'SeCuritiei Act 
of 1933, as amended, with respect to any such shares aa may be purchued by him and in the ev'ent 
that he.may·eifectuate sales of.auch . .wck unc!er circumstances requiriag a pn~~peetu&.· 
' ·; ··In tha .Vent that any of the Bham CO¥ered by the Plan 1ft reacquired by the COmpany fl-oln 
purc:batera p~ tO. the termS thercofi tbJa ·Proapec:tua il also appUcable to ofrers or ulil, if 
any. by the' Company to the public of auch aham on the New York Stock -Ezchallge at tbe thel1 
current lll8l'bt pricea. . . . ' ·. ; · . , . . . · . . • . ·. 

The Common Stock of the Compaay illiated on the New York Stock Exchange. The act.U.. 
donal 650,000 abaires of Common Stock as to wblch this Prospectus relateS have also been listed 
on tl1e N.W York Stock EKcbang~ subject to of&c:W notice of iauaDCe. . · 

No person hu becli authorized by the Company to give any lllfonnaticm or to make anj 
repn!SelltatiOllll not contained ill this Prospectus, and, if civea or made, sudl infommtioa. or ftPI"!­
aenta&as must not be relied upon u baviJig been 10 authorized "l'bbs Prospectal does not consti­
tute an olrer of r.-.muuon StaCk in uy State or otber jurflcik:tioa to uy penaa to wham it fa 
unlawful to ma1re ll1ch offer ill il1ll:h State fir other juri.&ctiou. 

Tbe date of this PrOipei:tua ia Apri130, 1974 
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The Compan,. baa filed a Regl1tntlon Statement In reap~d of the Comm011 StCN:k to 
wbleb thla ProiipedUB relates with the Securities 81ld Exchanse CoDlDIIHion, Waahinston, D. C. 
20549 onder the Securities Ad of 1933, u amended. Tbit ProapeeiUB doa not eontaln aU 
the lulormatloa set forth In the Registration Statement, certaiD portloJIJ~IIf 11bJ.eb haYe bet:D 
omitted plll'lluant to the rula and replatlona of the Seeuritiee Rlld E~d( foo~~lon. 
The information ao omlued may he obtained in the Commiaalon'a principal otB&iiD,·;,uh­
ington, D. C. upon papnent of the fees preeerihed by the Colllllliulon. 
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The CoJD.pany ia aubjeet to the iDformadonal requiremeata of the Seearidu Exehuge Ad 
of 1934. and In aeeordance therewith filea .-eporta lilld ''lher tnformatlcn wl1h the Seearltiea 
and Exebause Commiaalon. Information coeeemlng ita dindore and oJ1iftn, their raauen­
tion end optiona IP'anted to theJD., ita prlndpDI holden of teellritiea aad any materiallnteneta 
of aueh persona in trllllBIIetions with it, Bl of partieular dalel, is aet forth In proli:J' &tatemma. 
distributed to Its abareholden and &led with the CoDlllllaalon. Such reporte, proli:J' etatementa 
and other Information ean be iJIJpected at the principal oflke of the Commiuion at 500 North 
Capitol Street, N.W., Wublqton, D. C., and eoplea of aueh material eaa he obtalaed from the 
Commlaaion &l preeeribed rat& The Compan,.•a Common Sloc.'k, par Ylllue Sl per lhare, fa 
Uatnl on the New York Stock Exeiuuq;e, where repo:rta, prosy material and other lnformat.l­
eoucendng the CompiiiiJ abo un he lnapeetecl. 

E:reept where otbertriae indiaded, thb Protpeetaa apeab • of Ita date of t.ae. Stat. 
meata eonlained in tbia PI'Oipeetue • to !lie eoalalll of IBJ doeament referred to ae not 
neceuarily com}tlele, -d in eaeb Uutuee ref- u JD.IIde to the cepy of tJJe doeament &led 
u - exhibit to the Hqidratlon Statemeat, eada audt .a.temeDt behiB qualified ia .U ftlpeeb 
by this ref-ee. 

2 

-......... ------------
G-1 EPA0019860 



, ...• --~---~-- #&#,. 

GENERAL 

The Compa11y was incorporated in Delaware in 1929 as American I.G. Chemical Corporation and 
changed its nan1e to General Aniline & Film Corporation in 1939 and to GAF Corporation in 1968. 
References to the Company, unless the context otherwise r~uires, include GAF Corporation and ita 
consolidated subsidiaries. 

In 1942 ovt.r 90?(. of the Company's then outstanding stock was vested by the Federal Government 
uuder the Trading with the Enemy Act. After recapita!iiat!on of the Company's stock in 1964, the stock 
owned by the Ftderal Government was sold in a public offering in March 1965. 

Since 1965, the Company has marie a number of acquisitions pursuant to which it became engaged 
in the manufacturing, minillg, distributing and selling ol various building materi:Jls, resilient flooring and 
industrial products and expanded the scope of its traditional chemiol, photo products and business 
systems operations. 

The principal executive offices of the Company are located at 140 West Slst Street, New York, New 
York 10020, telephone number (212) 582-7600. 

USE OF PROCEEDS 

The net proceeds from the sale by the Company, from time to time, of the Common Stock will be 
added to the general funds of the Company. 

J 
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GAF CORPORATION 
AND f.ONSOLIDATED SUBSIDIARIES 
CONSOUDATED STATBMI!NT OP INCOME 

The following five-year Consolidated Statement of Income has been examined by Haskins & Sells, 
independent certi5ed public accounlllnts, as stated in their opinion included elsewhere in this Prospectus. 
This statement should be read in wnjunction with the other consolidated financial statements and the 
notes thereto included elsewhere in this Prospectus. Year I!D~ed Decemll<r 3t, 

Net Sales (Note B) ............................... .. 
Costs and Expm•es 

Cost of products sold (Note Bl .............. ., .. 
Distribution and selling (Note D) ................ . 
Adnrtising ............... • .......... • .. • ...... .. 
Research and developmmt fNote ll ............. .. 
Administrative and genua! •.~~ole ll) ............ .. 
Interest (Note D) ........ • ............... • .... .. 
Opuatiug lou of diJtlllltimd operatiollt (Note B) 

Total Costs and Expenses ............... .. 
Other Income (Cha~) 

Gain oo ttWIUPition of 571o Coni'Utible Nota 
(Note G) ................................... .. 

Phase-out ~I Linden dyeotulf and pigment operations 
(Note F) .................................... . 

Other income-net (Note5 A and 2) ............. . 
Tot•l Other Income-Net .............. .. 

Profit Before lntome Taxes and Extraordinary Items •• 
Income Taxes (Notes C. I and 6) 

Slate .......................................... . 
United Stata-current ......................... .. 
United States-deferred ......................... . 
United States investment tax aedit .............. .. 
Amortization of deferred United States iDYestmellt 

tax credit arising prior to 1971 ................ . 
Deferred invatmmt tax aedit ................... : 
Fordgo ........................................ . 

Total Inoome Taxes ..................... . 
Income Before Extraordinary Items ................ .. 
Extraordinary Items (Note B) ..................... .. 
~tl Income (Notes C and E) ....................... . 
Earnings A p1>licable to Conunon Stock 

Net Income ..................................... . 
Less I'relerred Stock Dividend Requirements ..... . 
Earnings Appliable to Common Stock •••.••...••• 

Primary Earnings per Common Share (Note I) 
Income before extraonliDar)r itaDs ............... . 
Extr2m"dinarr items ............................. . 

Net inoome ..................................... . 
FuUr Diluted Earnings per Common Share (Note I) 

Income ~lore ~ itau ............... . 
E.xtraordiDarr items ............................ . 
Net income .................................... .. 

Ca•h Dividend, Declared 
l'er l'rcfrrred Share . . . . . . . . . .. . . . .. . .......... . 

_!.!!L IJI2 ltlt t970 __.!!!!... 
Do~-s;;;;-... ~~. 

~ $768,460 ~ ~ ~ 

594,380 535,395 47:',2.!6698 419,844 417,30Z 
119,274 108,181 96,698 88,193 87,516 
20,668 18,659 15.518 11,513 13,756 
14,420 14,113 12,649 12,656 13,261 
35,441 33,-m 30,720 22,245 20,667 
12,068 10,2.!7 10,359 11,641 10,712 

~ 2,644 976 
799,251 720,574 647,523 569,.136 564,190 

~9 

(5,9-42) 
1,872 2,000 2,463 1,403 1A36 

2;4i7 2,463 1.403. 1.436 -r.m 
-52,0S~ 50,349 37,642 15,582 29,748 

2,559 2,144 509 185 6411 
16,747 14,057 10,167 539 5,331 

828 6,0Z3 4,531 4,890 5,375 
(1,399J (1,521) (1,139) 

(591) (608) (68!1) (690) {673) 
12.1 2;820 

4,984 
~ 

2,356 2,142 1,005 
23.'i28 15,735 7,189 14,506 

28,924 27;106 21,907 8,393 15,242 

$28,924 '27,705 
~ 6,300 ~ 
f 13,47~ $ 14,693 !~1,068 

$ 28,924 $27,705 $ 13,474 $14,693 $ 11,068 
3,726 ~ 3,802 3)95 _1l!! 

'25,198 '23!147 ' 9,672 ' 10,1198 s 7;I/5 

$1.85 $1.75 $1.33 
(.62) 

$.34 
.46 

$J5 
(JI) 

$1.85 $1.7!._ PI $.80 $.54 

$1.58 $1.49 $1.19 $.38 Ul 
0 .41 • 

$1.58 $1.49 
= 

--.-
-' j9 

-.-
~ ~ -.!!:!!... _ $UO $UI 

l'er C<>miMII Share . . . . • • . . . . • . •. .• . .. • • • • . • ... •. $AZ J .<10 $ .<10_ $ .40 $AI 
\\'tightt-d Anragc :..;~r oi Sham of 0-JI'IUDOn Stodc = 

Otlbtot.flllin.ef Cin thotb.arat"!!-! ....................... . 
0 f",are omill!d bla1:se aat diJatiw. 

13,631 
= 

Xumericalnot" refeRilCes are to Xotes to Coo::olidated F~l Statemeots included cbtw1JeR iD 
this Prospeaus. 

4 __ .....,...-...__ --- ___ (ii) _.:.._-_ ------- __________ -_···-~--- --
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NoTE A. 

The Company changed in 1971 to the equity method of accounting for an investment in a 49?'· 
owned company, Chemical Developments of Canada, Limited (CDCL). The Comrany's equity in the 
earnings of CDCL, included in other income, amounted to $191,(00, $240,000 and $146,000 for the 
)'ears ended November 30, 1973, and 1972 and the eleven months ended !llovembcr 30, 1971, respectively. 
See Note 3 of Notes to Consolidated Financial Sl:ltements for further infonnation. 

NOTX B: 

Extraordinary credits (charges) consist of the following (See Note F): 

Year ended December 31, 1969: 
Provision for estimated loss on disposnl of eertain plant facilities and reL1ted 

costs, less estimated applicable United States income tax benefits of $3,331,000 . . $ (4,174,000) 

Year ended December 31, 1970: 
Net gain on sale of Texas Amiben production facilities, abandonment of rebted 

prOduction facilities, and renegotiation of the Amiben supply contract, less 
estimated applicable United States income taxes of $1,044,000 ••.•••.••..•.... 

Net gain on sale of headquarters of Euglisb subsidiary, less estimated applicable 
foreign income taxes of $143,000 ..................................... . 

Total .................................................... . 

Year ended December 31, 1971: 
Provision for estimated loss on disposal of certain plant facilities and related 

costs, less estimated reduction of state and local income taxes of $477,000 •••• 
Less estimated credits (provision) for U::ited States income taxes and investment 

tax credit: 
Current ............................................................ . 
Deferred , .......................................................... . 
Excess of investment tax credit recapture over unamortized deferred investment 

tax credit of $804,000 ............................................. . 
Total .................................................... . 

Estimated net loss ..................................................... . 
Other items-net (principally reversal of the excess portion of the 1969 provision 

for loss on disposal of facilities) ........................................ . 
Total ..................................................... . 

Net gain on translation of foreign currencies. (Notes 1 and 2) •.•••••.••.•..•••• 
Total ..................................................... . 

$ 2,377,000 

3,923,00(, 
$ 6,300,000 

$(18,975,000) 

716,000 
8,570,000 

(13,00)) 
9,273,00) 

(9,702,00)) 

277,000 
(9,425,000) 

992,000 
$ (8,433,000) 

The Company's chlorine-caustic operations were discontinued in September 1971, tile ethylene oxide 
and Calsilite'J. operations were discontinued in November 1971, and the related production facilities were 
disposrd of iro 1972. The e:.tirnated net loss and related costs resulting from the proposed disposal of 
these bcilities and an unused 'luarTJ'• less a gain on the 1971 sale of cert:in woodlands, amounted to 
$9,702,000 as shown iu th: above summ:uy. The sale oF the facilities ir1 1972 resulted in a loss whicb 
Q5 $20,000 grmter rhan anticipated. Such loss is included in costs and expenses in the 1972 Statement of 
Consolidated I-. 

s 
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Non !: 

a.n.a ia IICtlW'1I1 UIUIIlptioaa aod me ~bod of cSda1aiDit>c pamioa a.tJ ia ad. ol die ,_. 
lT.lt to 1972, u r~ by the Company'• COIIIUiriar adlar)', il>cnued lllallbt Bdort E~­
clinary bcr.s llld Net IDaJme in the followin& approximate amouatt: 

-1!!L ....!!!!..._ _!!!._ 

lliCOillt Ddore EatrMcdiDary ltana aDd Net b:come $400,«Xl p:x),IXXI SofQ),(IX) 

Prilmoy F.tnliap perc- Sbare •••••••••••• .OJ .Q2 .OJ 
1-'u!Jy Dil&ed E.lnliup per Common Slwr. .....•. D2 .(!Z .03 

Nma F: 

l.>cnillc 19'3, tile C«npaDy c:mtailed tN- dyatuft llld ~t opmtioa1 It itll..illdm, Sew JtnCJ 
pQII:. ~ in a dlar~ to inctmr ol $5,942,® (bdore tax bmdit 0: $2,882.(kX)), iJJcladil.: a 
wnte-dl Ill $4.992.000 of plant aad equipmmt. Thii chqe l.aa boen i:lduded in OtiJer IIICClGit ( Cllarcu) 
an t~ abaft l&ltelllml. in ~ with Orlinioa No. 30, iuuc:d in I'P.l by tl~e Actountinc PriDcipla 
Hoard. Similar item· in 1969, 19:'0 and 19il v.rr~ J~mt~•tt'<! as Extnt.rdinuy Items in 'oofomUty with 
tile 8m.IIIDt~ prirw:-ip]D then ~Uy •:.t'r?rd. Had Opinioa t;o .l() been in dlect (or MJCh earlier 
~ Mt 1--. for dl9oe ,-~ lave bca die -=. bat lac: ex Bdott EliUliOR5=ry ltam 
..-..all! bale llem iDmued (decrolal) ia the ·~ appuxiwate IIIIOallb: 

IWl 

I~~C~~B~r Bdorr E&tad6w) !tall (NIIIe B) • • $(9,425.(W) 

Prilauy ~Jill' c- Sbaft • • • . . • • • . (.69) 

F1IIIJ Dillll.d Eanlillp .. c- Sbare • • • • • • 

SonG: 

lWII 

$6.D).000 

.46 

.41 

lte 

$(4,174,l0)) 

(.31) 

• 

Dllr1lc tWJ. * ~~ $Z.l.z».oooprincipal- Gf a. -.zanding sc,;. Coawmihle 
f ... I' I J Setft diR April!. I'M at liiDanat wbich .-lied ill pro5t a( f'i.l-1;9,(0) (before ID 
,......_ « Slm.ID). 

Tile--iD--- 191J - attrilla..· • u. :1 IDbl:zltial illc:rale in pnl6ts from intaAJtiolal 
..t nplrt ......... wtDrh dhd • ~ !n pNfib fmm damestie ~-- 5ab iromues -
~ ia ll..a ~ :o..· ~ CifGlllioaa. o..-tit profib 1ft!" reduced primarill' due to (i) 
....&~ ~ mclb i: rm1KD e-mc. putil.'lllarty with rtprd 10 Boor tile ~ aa ~ 
:..-:- .-1 t'elnlb wm: ~ ~~ by h1Pn' plam and materUl cost' 2l!ld comprririft pririn;: 
ftm'ftiala. -.1 (iii d!r c-p.r.y·s cna-.d iaalliJity. ~ of~ COIIIrDis mder tbr EcrJaamic: Stabili­
-- Pncnz,n. to illcr'e-. s:.!icialtJy tbe prim of 1111:1)' of its pradacts (paniadarty roalircl to a&t 
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increases in the costs of raw materials and feedstocks (see "Description of Bnsiness-Economic Stabiliza­
tion Program"). Offsetting such factors were improved results of international and export operations 
which benefited principally from increas-.d demand fol' the Company's products in foreign lllliTkets as 
well as favorable 1973 foreign currency conversion rates. 

Except for Building Materials where profits were lower, the Company's five major sales groups 
(in which export and international operations are consolidated) achieved both improved sales and direct 
operating profits in 1973 (see "Description of Business" at page 10), including the Chemicals Group 
before the ~5,942,000 charge to in~ome associated with the phase-out of dyestuff and pigment operations at 
Linden, New Jersey (see Note F to Consolidated Statem<!llt of Income). 

The increase in income for 1972 was attributable to an increase in sales and profits in the photo 
products, building materials and industrial products groups and the elimination of the loss on operations 
which were discontinued during 1971 (see Note B to the Consolidated Statement of Income). Major 
improvements in photo products operations were realized in both industrial photo and consumer photo. 
Industrial photo benefited from increased sales levels, lower raw material prices and improved manufactur­
ir.g operations. Consumer photo experienced improved sales of film, VIEW· MASTER® products and hard 
goods, including slide and movie projectors. Strong demand for replacement roofing together with 
continued strength in housing starts contributed to the increase in building and floor pro-:luct sales. 
Industrial products had improved results in most operations, including sound deadening, roo&lrg granule 
and felt products. 

The increase in income before extraordinary items for 1971 was almost exclusively attributable to 
an increase in sales and profit margins in the areas of building and floor products and photo products. 
Sales of building and floor products were aided by a substantial increase in housing starts and building 
products also benefited from strong demand for replacement roofing. Major inet·eases in photo product 
sales were in consumer photo, particular:y film, VIEW-MASTER® products and hard goods, primarily movie 
and still cameras. Photo product sales were also favorably affected by the acquisition of certain photo 
finishing plants and the business and assets relating thereto. The increase in administrative and gl'llernl 
expenses resulted from expenses of newly acquired operations, a provision for incentive compensation in 
1971 where none was e:>.med in 1970, increased legal and professional fees and normal increases in line 
with the Company's growth. 

The reduction in income before e.'Ciraordinary items for 1970 was attribut?.hle in large part to a decline 
in sales, especially in the areas of photo products and some of the Comp•ny's chemical products, caused 
by the general decline in the national economy. Profits from photo products were further affected by 
operating problems incurred in introducing new technolog-i and eQ_uipment relating to the manufacture 
of photographic film and paper. The profits of the Company's r.hemicnl products group were also 
affected by (i) diffirulties encountered in ronnection with the expansion of the Company's facility in 
Linden, New Jersey for the manufacture of chlorine and caustic soda, which caused unanticipated costs 
and a dday of full utilization of the faality and (ii) reduced purchases during 1970 cy the Company's 
sole customer for Amiben, ~esulting from such customer having df'Velnped an in\'entory imbalana: in 
such product. (Production of chlorine and caustic soda was discontinued as of September 1971. Stt 
Note B to Consolidated Statement of Tncome.} In additkm. the Company implemented a pl:uut.,.J 
rerluction in all its in•1entories. As a rnult !if this inventory re-1uction pro::ram. ~ chemical ar.d aD 
photo product pbnts were oper:1ted at lower levels .... ith a conseqt!CIIt eff..:t upon the prolitabiJity of 
s•1r.h plants. 
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THREE MONTH (UNAUDITED) SUMMARY OF FINANCIAL INFORMATION 

The following unaudited summary of financial information fat· the quarters ~dec! April 1, 1973 :md 
March 31, 1974 reflects, in the opinion of the Company, all adjustments considered neeessary to present 
fairly the information shown for the" stated quarterly periods:· (Dollars in Thotualld5 

~~~Per Share Amounts) 
First Quarter Eaded 

Mardt31, 1974(a) April 1, 1973(a) 

Net Sales ............................................. . $215,760 ~192,499 
Net Income (b) and (c) .......... ,· ............... ~- ..... . 5,966 5,735 
N~t Income applicable to Commcn Stock after Preferred· Stock 

dividend ·requirements ................................ . 
Primary Earnings per Common Share( d) ..••••.....•••.••. 
Fully Diluted Earnings per Common Share(d) ........•••... 

5,035 
.37 
;33· 

4,803. 
.35 
.31': 

(a) Interim accounting periods end on Sunday nearest the quarterly month-end. 
{b) During the first quarter of 1974, the Company purchased $15,785,000 principal amount 

of its outstanding 5% Convertible Subordinated Notes due April 1, 1994 at diseounts which 
resulted in a profit of $4,634,000 (before tax provision ()f $2,363,000). .. . .. 

. . - (c) The. Com}iany plans t0 relOCite certain of its siaff·and administrative activities during 
1974 from its leased offices in New York City to a new ollic:e building in Wa-pte, NeiV· Jersey. 
Costs of $4,433,000 (before tax benefit of ~.261,000) relating to the relocation were charged 
to income during the first quatter and it is anticipated.that $1,050,000 (before tax benefit of 
$535,500) of similar costs will be cbarged to income during the second quarter. • 

(d) See Note 1 of Notea to Consolidated Financial Statements. · 

PRICE BANGE OF COMMON STOCK; DrVmENDS 

The Company's Common Stock is listed on the New York Stock Exchange. · The table below 
shows for the indicated periods the high and low sales prices ilf the Common Stock on the New York 
Stock Exchange.; . 

The closing sale price of the Common Stock on the New York Stock Exchange· on·March 18,.1974 
was $10% per share. All price information contained in the table below was nbtaUied from the National 

Quotation Bureau, Inc. Sales PriCI!s Sales Prica 

High ~ High ~ 

1969 ........................ 31~ 14* 1973 
1970 ........................ 16~ 7~ F'ust Quarter ........ - .... 22}( 14~ 
1971 ························ 24% 12~ Seeond Quarter .... - - ..... 15~ 10~ 
1972 Tbird Quarter ............ 15~ 10 

Fint Quarter ........ • .... '1:1 22~ Fourth Quarter ..... -- - ... ISM 8}( 
Second Quarter .. -....... ~ 20% 
Third~ ........... 2SJ' 20:J' 1974 
Fourth .......... 23,!4 l9H First Quarta (to Mardi 18) 11% 8J4 
Commenciog with the tbjrd quarter of 1973 the Company increaseri · .s quarterly dividend on Com­

mon Stock from 1(¥ tu 11¢ per share. Previously, the Company bad paid quarterly dividends al 
lOt per share aa its Common Stock siuc:e 1!165. i; .. .ue c!mdmds on the ec.n- Slc;c:k will aecessarily 
be clqlendent upon future eamir.gs. the fbwtdai needs and c:oncfition of the Company 8! other factors. 
See "Descriptiaa of Capital Stock" for information as to e.. 1ain 1intitation5 :m the JIII!D1ml of dividends. 
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. . .· . . . .· ' . . . . . .. ' .'· ·. . . ' :. . ' . . . . . . : . . 

DESCRIPI'IOl'i OF BUSINESS 

The Company is engaged in the manufacture and sale of: (i) cbemicale; (ii) photographic products; 
(iii) reproduction equipment, sensitized papers and forms used in business systems; (iv) building 
materials; and (v) industrial products. 

The followiilg table sets forth for the periods indicated (i) net sales and (ii) direct operating profit 
of the lines of business of the Compa.'ly. 

The Company reports its operations on the basis of responsibility accounting, whereby the various 
lines of business are measured after the assigmnent of only those items of income and expense for 
which each line of business is directly responsible. Tht Company's accounting system does not provide 
for the allocation of interest and other debt expense, the cost of functions that serve more than one line 
of business, and miscellaneous expense and income items. 

Net Sales 
Chemicals ............... 
Photo Products .......... 
Business Systems ••••••.• 
Building Materials ....... 
Industrial Products ••••.• 

Total ............... 

Direct Operating Profit by Group 
Chemicals .............. . 
Photo Products ........ .. 
Businee> -Systems ••••••• , 
Building Materials ••••••• 
Inrlustrial Products •..•.. 

Total ............. .. 

Operatin' Loss of Discontinued 
~!Ions .............. .. 

Unallocated Corporate Expenses 
-Net .................. .. 

Profit Before Income Taxes and 

Year Ended December 311 

1973 ~ ..l2ZL 
Dollars ill Thousaada 

$172,817 $156,295 $1.45,788 
219,551 205,348 177,765 
110,639 89,125 80,553 
285,636 263,530 232,981 

:50,243 54,162 46,675 ---
$848,886 $768,460 $683,762 

$ 20,960(1) $ 20,428 $ 20,872 
11,148 8,882 4,544 
4,838 2,280 2,382 

35,810 42,182 39,315 
11,100 9,822 8,526 

83,8Sii 83,594 75,639 

(4,343). 

(31;1io4)(2) (33,245) (33,654) 

Extraordinary Items • • • • • • • . $ 52,052 $ 50,349 $ 37,642 

.....!2ZL ~ 

$142,028 $151,149 
137,750 145,282 
83,904 74,790 

176,086 175,728 
43,714 45,117 

$583,482 $592,066 

$ 20,884 $ 24,244 
(3,115) 6,805 
4,512 4,406 

18,383 16,959 
8,326 9,173 

48,990 61,587 

(2,644) (976) 

(30,764) (30,863) 

$ 15,582 $29,748 
= = 

(1) Includes $5,942,000 ciJarge for phase-out of Linden dyestu1f and pigment operations. See 
Note F to Consolidated Statement of Income. 

(2j Inclucks $6,359,000 gain on reacquisition of 5~ Convertible Subordinated Notes. See Note G 
to Cc.r.solidated Statement of ln."'lltte. 
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The prini:ipai· products, sourcu ·of supply, market poaidllll and receut developments ·with respect 
to tbe Company's five product groups are aa follows: 

Cllemlcalt 

Prodiw.' '· 

The Company's chemical products iuclude the following: . 

Dyes111Ds ilnd Pigmmls-'the Compauy'i line of dyestuffs is pr!mirily used ·in the teXtile induStlj 
and also in the leather and paper industries. Its organic pigments are used for coloring many different 
products, including rubber, plastics, printiug inks, 1111tural and &ynthetic textiles, paints md lacquers; 
Swrj~e-at1iv1 agenl.r-Surfaee-active agents (or surfactants) possess detergent, emulsifying, dispers­
ing and wetting properties and are used in the manufacture and compounding of detergents (primarily 
industrial), insecticides, pesticides, textiles, paper, leather, rubber; plastics and chemicals and in tlie 
production and refilling of petroleum and mineral products; High-Pressure Aeelylent Dniwtives­
The Compmy has developed and employs techniques for processing acetylene, a very explosive gas, under 
high pressure into a wide variety of acetylene deri1lllives, Wiih uses in the I!Wlufacture of plastics, 
synthetic· fibers, cosmetiCs, electroplating cbemiC<!ls, pharmaceuticals, solVents and adhesives; Spe'i~ly 
iind Tcxtilr Cliemiitic;.;:.Tnese~iiiC!ua~ .. liicfeiicida~and~fUii&iiiides;· ·M.ichii:iieni,-.. Ielihiii':"•iig .. iiiia· 
finishing agents, textile treatiilg chemiciilS, ftaine retardants, iiltraviolei absorbers, solventS; Carbonyl 
iron pcwdcrs and silver salts; lnd~~Strial Organic Chemi,als-These compounds_ ~ used in the_ pro­
duction of surfactants, dyestuffs, pharmsceuticals, defQliants, herbici~, growth · regul~icirs ilnd other 
agriculiurat· cheinicab, plastic stabilizers, electroplating chemicalS, and photosensitive and other chemicals; 
and . Latex. P:-oducts-These products iiiclude rubber and pOiyiTier iatices for rug backirigS, fabric 
coatings and paper coatiligs; lateX foam baCking for ·drapery fabrics; and latex: adhesives fw· fabric 
lamination.:--;·... :: · .. · · ·. · ' 

. _ ... The pmtpany's chemical products are_ sold to uiers, principally h7. ib own &aies perSOIIIlCI and; _in 
some cases, by independent c!istiibutors. 

Ralll M...,.,., 
The raw materials used in the production of the Companyis chemical prr iucts are purchased from 

a large number of outside SOURlel, in many 'cases punuant to supply Contracts which are, in generBI, 
standard for the industry. Certain of the Company's raw material requirements, including ;;cetylene, are 
obtaineq from single or limited sources P11f5118Dt to St!PPly contractS· Wll\1 respect to ~cetylene, which 
is supplied to the Com~y at two locations by separate soun;cs, were !dthe!' of. the sources to be eli .. 
continued the development of alternate sources of supply could involve interruption of production and 
would probably result in subslantially increased costs. 

In the past, the Company's sources of raw materials have k.a &lable, In ftcent 'months, hciw­
ever, the Company has experienced difficulty iu obtaining adequate supplies of certain raw materials. 
In this cOJIIlUiion, the Compeny bas been unable to obtain a sufficient supply . of acetylene to meet 
increased iequirements at. olie of its plant laations. Ill addition, the Compmy lias· been wiable to meet 
increased customer demand for cbloramben (also known as Anu'bcn) bei:ause of shortages in certain 
raw lllllterials requiml for its production. Further, as a result of shortages of styreile monomer and 
phenol. required for tbe prodUdion of latem and surfamnts, respectively, the Company baa been Ulllb1e 
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to aatisfy customer demand for the&e products. Fir.ally, the Company bas encountered shortages in 
certain cbemiral1 used to produce dyestuffs, which have been overcome to date. 

The shortag"" described above arc primarily the result of the overall petrochemicalshortngc in the 
United States and elsewhere. The Company cannot predict the duration or severity of sueh · chortages. 
Further red11:tions in supplies of raw materials, which have not occurred to date, cou!d _adversely 
affect the Company's earningR. Sec "Description of Business-Economic StahilizatiGn Progiam'' for 
information concerning the exemption of certain petrochemicals from Cost of Living Council ·control 
and the elinination of cost justification and prenotification requirements for certain other petro­
chemicals. 

lltarhel Polftion 

The Company is the sole United States producer of a complete line of high pressure acetyle11e deriva­
tives, although it competes with foreign manufacturers, only one of whom is an important factor in the 
domestic market. 

In the balance of ita chemical business the Company faces competition from many companies, 
certain of which arc substantWly larger than-the Company and offer a broader r&nlf! of proihidL The 
Company beUcve5 that the great size and diversified nature of the chemical industry make it Impossible 
to give a mea11iogful estimate of the relative position of the Company in this field. · 

Reoonl Developments 

Since 1962, the Company has been manufacturing a herbicidal product called Amibc:n f~ and 
pursuant to specifications furnished by Amchem Products Inc. ("Amchem"). In 1974 the productiOn 
capacity for this product was expanded. Amchem owns pltents covering Amiben and .is the Compant& 
only potential customer for such product. Amiben faces competition from herbicides of other companies 
and in the event Amchem's requirements for Amiben should decline substantially, such decline would 
have an advme effai: on the Company's earnings. Demand for Amiben to date in 1974 has exceeded 
such dt!lllatld for the same period in the prior year. 

In 1973, the Company phased-out its dyestuff and pigment manufacturing operation in Linden, 
New Jersey. This decision was cau~ed by severe competition from abroad and certain otlier economic 
factors. The Company has transferred certain dyestull and pigment operations from Linden to its 
Rensselaer, New York plant where it will alsC\ continue to make certain other types of dyestuffs and 
pigments. 

See Note B to Consolidated Statement of Income for effect of discontinuance of chlorine-caustic 
and ethylene oxide operations and Note F til Consolidated StatCilll!nt of Income for effect of discontinuance 
of the Linden dyestuff and pigment operations. 

Prodadl 

The buildiog mat=rials portion of the Company's business includes the IIWlUfacture of the following 
products: asphalt shingles; built-up roofing, conoisting of organic and asbestos-based felts ; asphalt 
roof coatings and plastic cements ; organic and asbestos dry felt produced primarily for nsc by the 
Company's roofing and flooring plar.ts; mineral fiber roof shingles arad sidiog; mineral fiber building 
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·board; mineral fiber canal bulkhead designed-and proc:esKd to prevent land erosioo by either &alt or fresh 
waters; fiberglass insulation and vinyl siding (both purchased for resale) ; and asphalt and vinyl asbe.<tos 
floor tiles, adhesives, cove bases and vinyl sheet ftoo,. coverings. 

The Company sells its productS throUgh its own salesmen to wholesalers, retailers; applicators, 
contractors and builders. Such sales are mostly limited, in the ca&e of building materials other than 
floor tiles and sheet vinyl, to states east of the Rocky Mountains. Its products are also supplied; on a 
bid basis, to United States and State agencies. 

Ra. Mlfll!rlllb 

A major portion of the raw materials used for the manuf:u:ture of buading materials is purcbased 
from a large number of outside sources and the balance is prodw:ed by the Company, including mineral 
granules, which are used to surface asphalt roofing products. 

Raw material ingredients for dry felt, which in the past have been in good supply, are rags, waste 
paper, pulpwood and wood fiour, purchased in the open market at prices which are subject to fluctuation. 
Asphalt is purchased from rna jor oil refineries and independent operators, in one case pursuant to a 
long term supply contract. The Company purchases fiberglass material for insulation from one sourc:e 
which it considers to be stable. · 

In recent months the Company bas experienced difficulty in obtaining certain raw matenus used 
in the maoufaciure of building materials. These products include the following : asphalt and dry felt 
prodnction stock for roofing products ; and polyvinyl· chloride resins, titanium dioxide, plasticizers, solvents 
and stabDizers for resilient flooring. Such shortages, which in at least one of the Company's plants have 
resulted in a curtailment of production, are attributable in part to the overall petrochemical shortige 
mentioned above.. · 

Markel Podtlora 

The building materials industry is highly competitive. The Company believes that it is one of the 
leading producers of asphalt roof shingles and built-up roofing, mineral fiber roof and siding shingles, 
minercl fiber flat sheets,. canal bulkhead and vinyl floor coverings. 

Ree11111 DBHlopmenu 

As a result of the settlement in May 1970 of a lawsuit commenced in 1966 against The Ruberoid 
Co., the Comrany entered into a license agreement with Congoleum Industriea, Inc. whereby the Company 
was licensed to manufacture and sell foamed vinyl flooring which uses a chemical embossing process. In 
exchange for such license, the Company agreed to pay a royalty equal to 5% of the net sales of such 
product duriug the term of the Agreement, which has a stated term ending on December 20, 1983, and, 
in any event, the Company is required to pay a minimum royalty of $125,000 a year through 1983, 
which amount is applied against royalties payable in each such year. Royalties paid under this agreement 
for 1!172 and 1973 amounted to approximately $1,023,000 and $9()5,000, respectively. 

In December 1972, the Company completed the construction of a new plaot in Mount Vernon, 
Indiana for the manufacture of asphalt roofing shinglea and built-up roofing materials. The plant 
provides approximately 80,000 square feet of lllllnufaeturing space on a 36 acre site and increased the 
Companis production capacity for theoe products by 6%. 
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The Company is in the process of completing the installation of a vinyl siding facllity P.t its plant In 
Gloucester City, New Jer5cy for the manufacture of exterior siding for sale in the northeastern and north· 
central United Smtes. Current shortages of polyvinyl chloride resin and titanium diol<ide will probably 
delay stsrt-up of the lacllity and may c:ause the new facility to operate at less than capacity. The Com­
pany also plans to continue to pwchase for resale vinyl siding procured from its existing supplier. 

Roofing products constitute a major portion of total sales of the building productt group. It is 
believed that a majority of roofing products sold by the Company are used in re-roofing of cxiating 
structures. Housing starts were at n level of approximately 2,050,000 units in 1973, a decline of 13.7fo 
from the record high of approximately 2,375,000 units in 1972, but sales by the Company of roofinr 
products increased in 1973 over the prior year. It is anticipated that housing starts will decline further 
in 1974 as a result of high interest rates, unavailability of funds, uncenainty in the ect1110my, materials 
shortages, rising construction and land rosts, environmental restrictions and possible effects of the energy 
shortage, among other factors. Despite the general decline in housing starts in recent months, sales of 
the Company's roofing products have been greater in 1974 to date than in the same period during the 
prior year. 

BDIIDeu SJ11tema 

PNJtladl 

The business systems portilla of the Company's operations ccmsist1 primarily of the production and 
sale of diazo reproduction equipment, ~ensitized reproduction materials used in such equipment, and 
business forms. Other products include micrographic equipment and supplia, sensitized paper IUid tOilel' 
for electrostatic: office copiers and drafting office supplies. 

The diazo reproduction process, whDe suitable for copying engineerinr and architectural drawiap 
because of its capacity to make larger copies, is limited in general applicability by the need for a translucent 
master sheet printed only on one side. 

Tho business systems products are sold in part directly by tbe Company'• cnm emp1oJeea and in put 
through independent dealers. The machines sold by the Company are servked in part by the Company's 
own employees and in part by employees of such independent dea.ler11, wbo are trained by the Compa.Dy, 

Rlllll Materlizll and Supplln 

Tho raw materials and supplies used in tho manufacture of these products are pun:ha.sed from 
several sources and, although in some cases parts are built to the Company's specifications, olterna1'1! 
sources for such parts are available. In recent months there has been a shortage in certain materills 
usee in the manufacture of business system products. Such m.aterials include paper for business forms 
and sensitized products, specialty chemicals used in coating sensitized products and various electric:al 
components. These shortages have not, to date, resulted in any appreciable production curtailment. 

Marlcel. Po-'tkn 

The Company bdieves that it is one of the two leading domestic produc:erB of diazo reproduction 
equipment and diazo papers, plastic films and other diazo coated products. 

The field of business fcrms produced pursuant to ctLctomer specific:ations is dominated by :mother 
company. The business forms products of the Company arc sold priocipally ia the DOrthem part at the 
United States east of the Mi55issippi River. 
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Rllald DeHiopmeiiU 

In January 1974, the Company acquired the business and assets of Mohawk Industrial Laboratories, 
Inc:. a nnall compaay engaged in the manufacture and marketing of a random aa:ess information 
retrieval systern using standard size data proces&ing cards. 

The Company has established several retail stores under the "printExpressn<" service mark, and 
is test marketing the offering of printing and mpying services and the sale of drafting and art suppliea. 

Earl7 in 1974, the Company discon~nuf.d the manufacture and sale of dectrostatic oflice copying 
machiau. 

Photo Produelll 
Protlacll 

The photo products sold by the Cr.mpany consist of tile following: CoM.,Mt Photo Prorluct.r­
including color and black-4llld·white film (print film, &lide film and movie film), still and motion picture 
cameras and projectors, slide viewers il!ld scenic slide assortments, and VIEW·MAsna41 and TALKING 

VrBW-MASTEil4D stereo reels and viewers; Xof'Ciy Produ(t.r-:Uclt:ding X-ray film and developing chemicals 
for medical, dental and industrial usc; Graphic Arts Products-including film, film bases, and chemicals 
used in photolithography, rotogravure printing, ofiaet printing, photographic type-setting and photo­
engraving: TndiUirial Produd.r-including film and paper employed in osciUograph recording, mapping 
and traciug: and PruJeuiotllll Phologra~hy ProdiU'ts-including bladc-4llld-white and color still film, color 
motion picture 61m, and photographic papers. Professional photographic applia.tions inclnde presa and 
industrial photography and professional portrai.ture.. 

The Company also oll'ers COII5WIICI' photo finiahillg services, and in this coanedion, in March 1971, 
acquired the thirteen photo finishing plants and the business and assets relating thereto. of Cadence 
Indu~tries Corporation, for a a.sh purchase price of approximately $1S,200.COO and the assumption of cer­
tain liabilities in connection with such bll5illess. Such plants, business and asset& are operated by the 
Photo Service Division of the Company. 

Distribution of the Company's COIISWIIel' and professional pboto products is made through a &cld sala: 
force consisting in part of the Com\)ally's own employees and in part of independent sales representatives 
or distributors, primarily t.> mass merchandisers and also to pboto specialty shops. The Company's 
graphic and X-ray photo products are SDid in part to distributors, and in part, along with other industrial 
photo products, directly to users. 

Sapplla 
The Company purchases from 3Cveral sources the raw materials and certain components (Silllle of 

which are manufactured pursuant to its specifications), for the film, paper, slide and motion picture 
r--rojectors and viewers manufactured by it. The price of silver, which is one of the more important raw 
materilils used in the manufacture of film and phlltographic paper, has increased substantially in 1972, 
1973 and, to date, in 1974. Silver crut to the Company has increased from an average of $1.50 per troy 
ounce in 1972 to $Z.30 per troy ounce in 1973 and was selling on December 31, 1973 at $3.26 per troy 
ounce and on Marth 19, 1974 at $Sjl per troy OUDCe. Competitive l'aclnrs presently limit the Com­
pany's abt1ity 10 implement price increases related to this increased cost. At<lltdingly, the increased cost 
of silver wiil ba.e a material adverse effect on the earnings of lhft Company during 1974 unless substantial 
price increases am be effected or the price of silver &Ufficiently dtclines. 

Tbe still and motion picture cameras Mild by the Company are 111311Ufadarcd spec:ially for the Company 
by Clll!lpaJlics located iu Japan and Haag Koog. Acetate fihn base used by the Company is manufactured 
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by it. Other film base and raw paper used by the Company are purchased from domestic and foreign 
sources. In recent months, deliveries of polyester base for coating of film prod1•cts have been delayP.d 
intermittently and certain photographic chemical ingredients have been in short supply causir.g some 
production delays. 

Market Podtlon 

In general, the Company offers a broad range oi photographic products, which is, however, consider­
ably narrower than that olferl'.d by Eastrm~ Kodak Company ("Eastman"), the dominant company 
in the field. In many areas vf the photographic industry in the United States, Eastman is dominant, and 
the Company has only a small share. In addition, there is competition from foreign sources. 

The Company believes it is the leading produ,:er of stereo viewers and reels. 

Recent Det:>elopmenll 

The Company's film, under ar, agreement which has been extended to 1976, has been natr.ed the 
official film of Disneyland wd Walt Disney World where the Company bas established Photo Exhibit 
Centers and where the Company's photo products are sold through more than SO retail photo outlets. 
Similar arrangements have been made at certain other amusement centers, including Sea World and 
Jungle Habitat. 

Late in 1972, the Company introduced pocket-sized instant loading cameras manufactured specifically 
for the Company. The consumer acceptance of such cameras has been satisfactory. The Company 
has also introduced print film for use in such cameras which can be developed with the same chemicals 
currently used to develop the Company's print film employed in standard size instant loading cameras 
of the Company. The Company's new print film is currently incompatible with the film developing 
processee required for Eastman's new film described below. 

Early in 1972 Eastman introduced pocket-sized instant loadi3g cameras and a new print film for 
such cameras requiring different developing chemicals. Eastman is currently marketing new fihn of 
·~e same 1ype in place of the print film formerly offered fo•· standard size instant loading cameras. The 
introduction of such new film, and the conversion by photo finishers to the different chemicals involved 
in developing such film, may have the effect of reducing the number of photo finishers who wiil tYtain 
the capability of developing the Company's print film r.nd may thereby reduce the demand for such 
film. Regard!ess of this development, the Company's photo finishing plants wUI have the capacity to 
develop and process both the Company's fihn and Eastman's film. The Company is engaged in a 
research and development program to produce print film ..-hich ran be developed by the same chemicals 
used to develop the new print film introduced by Eastman. There can be no assurance that the Company 
will he successful in this program. 

On April 30, 1973, the Company filed an autitrusl action against Eastman in the U. S. District 
Court for the Southern District oi New York s..•king treble damages in an unstated amonmt and 
certain equitable relief, including the dhision of Eastman into ten seraratc and independent lnEinesses. 
the dedication to the public of the trademark "Kodak" and the !i<a~Se and disdosun: of aD Eastmaa's 
present and futme photographic patents and lcnow-J:ow. 

The Cornpaoy stated in its Gxnplaint that it is the last remainir.g domestic c:ompditor to East11311 
in the manufact•re of conventional amateur photographic film. The Cuour.a.;; alleged that ~ 
hu forestalled innovation in the development of p!"llducts iiiCOIIlJ'CIIible with t1mse ol Ea!!man, al!d 
lw made numtrous c.""nt-~< in its products in order to rmke tbr produr.t! ,,.; its competit.m UIIID:trkt:ahle 
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The Complaint further alleged that Eastm:m has, in many areas of th: photographic industry, monopo­
lized the production and sale of photographic supplies, restrained trade, foreclosed markets, made illc,pl 
acquisitions ami engaged in various other illegal acts and pnr.tices. 

Eastman filed an Answer on July JO, i973 den)ing the material aHcgations of the Complaint, and 
the case is presently in the pre-trial discovery stage. 

A lavorable decision in the suit could have a favorable effect upon the Comp:my's photographic 
business whereas an adverse decision could result in the continuatim of the prCSCIIt adverse competitive 
position of the Company and have significant implications concerning the future of the Company as a 
manufacturer of consumer, industrial and professional film products. The outcome llf the Iitig:ttion 
cannot be predicted at this time. 

In September 1973 the Company sold the inventories and certain other assets of Lenco Photo 
Products, Inc. ("Lenco") to Interphoto Corpor~tion and appointed !nterphoto as a distributor in the 
United States of certain lines of the Company's slide projectors and accessories. Lenco was a separate 
marketing component of the Photo Products Group, distributing certain slide projectors manufactured 
by the Company and certain other photographic supplies and equipment manufactured by other&. 

lnduatrlnl Produeta 

Produda 

The Company's industrial prodlicts include auton1otive and industrial sound deadening products; 
mineral roofing granules; asbestos fibers; asbestos paper and wallboard; wool pres.oed felt; FEUTRO~ 
synthetic fiber felts; papermakers felts and GAnci! filter products. 

The industrial products of the Company are sold primarily by tbe Company's own employees and, 
to a lesser degree, througl• independent distributors. 

ROUI Mareriab and SupJ-Ue• 
Bnsic raw materials and st•pplie used in the manufacture of the Company's industrial products 

'1ave in the past been ln good supply although prices are subject to flt:ctnation. In recent months there 
has b~ a shortage of certain of such materials and supplies, including viscose and polyester fibers used 
in the wool and synthetic felt lint.s. These shortages 11ave not, to date, resulted in any appreciable 
production curtailment. 

Markd Podlion 

Tbe market for industrial products is highly competitive. The Compar.y believes that it is a major 
supplier in the automotive sound deadt!nin::. wool and synthetic &her felts and roofing granules ind~ 
E:oocept as indicated, the Company belie~·es that the great size and dh'CI'sified natur>e of tbe indastrial 
products industry makes it impossible to give a meaningful estimate of the relative position of the Cam­
pc:ny in this &eld. 

lnlrrnatimud Opel'lllku 

The CcAnp:my's intmJational opcr.uialls • .,..:,ic:h are ron. ... !iclated in ~net sales and i~~a~~~~e for the 
Company's five lines cof business COII!aint.d l.cn:in, iuclu ;e foreign <iistribution oi the products maau­
f:lct••rnl b) t'•c Compa:~y in Jhe Unit.~! ~tatcs and ~br..ad (priacipallr ils chemical. llooring, pao:c aDd 
bu,oi•~e<s ":'>'...ns pro1o•tts ). and ·~ ~hi!! "'!'Pliers. n-..,., operati.,.,s :.re ~1 p~ in Westma 
Eui'OIJ<', f.z~ md AustrJia. Fur 19i J. '"" rfllllp:!llJ,. < int~t:,.n;;! l)j)l"n:ioao. iad...._ rsno•"' 
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~es frnm dorac:stic openttum, sr-euatrtt 1 ~.,, -i-7-r ., •• ,.~ .• ;, ;,_;--. 

for tru- prio~ year. 

In ::r~eml. durir,g 197.1 ihe r&t!¥l ·~I pr•>h~ ~-- ~:~~ l- m!r"'~l;. '".t :-:... , ~~ ~.r."l t'L~ .... ! ~ ~ ;!r."'l< 

in domestic operations, and 1ntemat:~onal j'fni!txr. ~r· ft:;- .,...,_ ·~i~-; "'~~ :"~·"': ~<~-~ ~!Y'N --• : -. ~ 

BKkl01 

The Com~MJ~:v d~ not coasidtr bo~ i<> M l =<rt.1~ 'K""' "'"'" 'A "' '"' i:er< ;it<"""" 

In 19iJ. the Co:r:p:m~· spr-nr apprt~,tn.url:-· ~:·1-:.,,1 J t l : ,: ...... . ,~ -.- .. - r ~ · -----~.rr:· .. ,_ 

with the disro\-rty arot de,·elnpmrnt of ntw prod·trt' m-! ?rt"KnY~- ~~ ;::-···· - · • .:! ''-"t.ow: ~ ... _ ~ 

aisting products and pff}..'"t"IIJ~t!-. ;~~r! dw dt"\'t"inpn'f'ft~ ,J n~ ~:~-. ··M-!' .. ,.,,. ~~; • ..... .-::-, 0 :;...• .... ~ • 

ahcut 53% of the Comp:an~··s ~e'3"th ~' ~t-Pht"r! r~ .. ,·T. :i:f't'"':. ...... , ~- .., •'' _...,_.,. -~-n- · 

produtts and ltf'O('~St' and :!hOUt 47'":. ""1" --!o·t~·--~!~~ r'fv-- :--~ ·--.~ .. .:..-- ·••.f . .,.~, 

At Dtccrnber 31. l~iJ, ~! pr11f~i~oua: t"!r,p.n~~-- w-r"' "'T'::ltf'··. , •. (-.-!'.":-:·;-. !,...,~·- ~ 

developmt"nL The Cnmpa.~\- r)t,.- .. ~··' ~~H:iy \!:.,·t, ~lap .. nf'"('. ' .,. -;;, ~· .. ·\·.... :-:-

de~dopmrnt uncienakm. 

During 1!:/;'2' tht C..l!l~i~:1y :-.+"':w·w; sr· . .-;;; rf'~a;;': :,:·' : .. r. - -~t-· 

J~sey. See "Facilities" ior iunho:T <lt:mU. tun=mr.;> ,,.. \'nJ= .,..... 

Eaaployfto 

Ar Dtambor 31. l?i'j tht C""'JM~'V ""F;""M u.~ ~ .\• ''"'h ...... ._~ .... ~., 

employers iD the l'nittd 'tat""S a.tk: i''a.:o.\112. 4\'t":'"' :-·~·ptt--n•n; ~.- ~l ::--:r. ,·-.··:~' . ... ;"''"' 

dfe::tive. in most o~. for nr.r ''r tFl ~~=-- ptrO!t'-- ~r,pk.-,~ ~J."""'"'~ :! ... n :·~ \.·~·-·., t::~' =~ 
!1'«1! generall..- Q:tiif:SC:or'" !kwr.r. ir. 1Cj.7'.3 :l ..-~~;..; •:·~ .... ,:.- :r:· • ..-,.:\;..."'1: t:nft!-:"~ ~lf.llr'·• •L ~~ 

at the Vails Csate. Sew York tio'-~ !~.ic rJ:r.r :.~".:tr!f 'Alit' -.~b ..M. ~ i..t:.Ot'~ ~ ~oo< ~ 1.0: 

the Tampa. Florida bui1J!n;pradurnt~i...=.· l.L~!r.=...,.., ar.-ci tJftl"·hai.t ~J. rh:~ .. : -.;.~ .._ ...... .Q"!' ::---:--:: 

:!:Id. :t,Jj.oj··:"«' Qperatiuns wne rontia:.~~- 1n t·~ the L~«T,aaT cs~'!Y':IZ ';.-.~!a·. t:~U :c ~_, .... -~~ 

~.all. P«.n~\'.\-a~tia ~h'!'r. Yin~~~! :oi:~ ,_·.tnt~¥! ~~·~v-~ ~ :.< !'•7: :· n""c:ra~ '~" .. 1 :!1,­

wt"tf'k!f~:a:titsR~. s~' "'~'"""1:rah-;.!~~rti:rr~ -i(.-.ct=:xtft~Gna.'~~ 

:~- !9~iJ, it tA~:ntfrl t.-G. !'1:tc::..'e"~ k-.:?f"..; s..~~ : -:; da~- l!r...U )t !.be- ~~e:- : ~ t-~ 

p~tt·.':~· r~t and~~ tl...;_.-- Plutt~ m t(~ .,.~~- ... '-~:t· ~,-x-, ~-~ -:~--- n~ ~ '="" 

::.::a:.~ 1n .... ;;a::- ;.;~,no~ bct-1t"f.· p-o-"1 .... -! ~~ . .-.:· <~ ~ ... -. :...-·,·, .£"_.:::-·~.; 'f' ... ~"~ •• ~.~~ ~~~-:-:"' :-~~·----·~ .. 

;-.,:;u,i._ !}'4! \_•IA'J;p.&rt..-·~ i'~~UT!'l".c:l! f•;:r..! ~-:>: ?,~ "'l:• -~::.;·;;-;~~~o-_,. ::.!"':":'""~-~ :-'.-'I•.!'-~ ·:_,. :,..._.,..~ ... 
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· •. t:r · ·~:·e--: _:!..-.~i"""' ~or.'": . ..,,~;.:.~~,_ .,.., 'IIC1' .-;: "-..... 
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Standard:. Act which regulates air quality and the emis~ion of poilu ;ants, have affected and will increasingly 
affect the Company. The Company is under!aki:-.g additional anti-pollution activities which will 
undoubtedly be increased in response both to the Company's continuing efforts to deal with environ-
m~nta! problems anti to increased Federal, state and local regulation in this area. . 

In addition, the F~eral Occupational Safety and Health Administration ("OSHA") has promul­
gated numerous regulatiOIIS deaiing with various aspects of the Company's operations, including 
regulations of permissible levels of asbestos dust in plants. The OSHA regulations, applicable to 
asbestos processing and fabricating facilities, established au occupational work atmosphere of five fibers 
of asbestos per cubic centimeter o£ air, to be reduced to an atmosphere of two fibers per cubic centimeter 
by July 1, 1976. The Company believes that its manufacturing operations are in substantial compiiance 
with the five-fiber standard and the Company believrs its facilities will comply with the two-fib~r standard 
by July 1, 1976. 

While the exact nature of the environmental control problems which the Company will encounter in 
the future cannot be predicted, substantial additional capital expenditures, the amount of which cannot be 
estimated at this time, as well as increased operating expenses, will be occasioned by the Company's con­
tinuillg effort to deal with environmental problems arising from its activities and to comply with the 
statutes and regulations referred to above. However, the Comp;;ny believes that compliance with 
environmental protection requirements will not arlversely affect its competitive posidon in the industries 
in which engaged, Pollution control requirements resulted in capital expenditures of approximately 
$4,750,000 in 1973 and $5,000,000 in 1972. The Company expects to invest an additional amount of 
approximately $24,000,000 in pollution abatement facilities by tbe end of 1976, although no assurance 
can be given that this amount will not be larger in view of the foregoing factors. 

On August 30, 1971 the Company entered into :m a!Creement wit'; Rensselaer County Sewer District 
No. I for the construction, operation and maintenance of facilities to intercept and treat the industrial 
wastes discharged from the Company's Rensselaer h1~nufacturing plant. The Company's obligation for 
the first year of operation, which is anticipated to ·~. .. :nmence in late 1975, is presently estimated at 
between :ji2ii0,000 and $280,000. Of this sum approximately $100,000 is estimated to be attributable to 
debt service and the b3lance to operating and maintenance costs. It is anticipated that operating and 
maintenance costs will increase in the future, particularly with regard to power and chemicals required 
in the operation of the treatment plant. It is expected that th debt service obligation will continue for 
approximately 27 years after commencement. The Company will be obligated to pay a portion of the 
operating and maintenance costs through June 30, 1990, even though it may cease to use the facility 
prior to such time. 

Oh September 26, 1973, the City of Calvert City, Kentucky sold a Pollution Control Revenue Bond 
in the principal amount of $2,700,000, the proceeds of which are being used by the Company to construct 
pollution control facilities at its Calvert City, Kentucky chemical plant. The Company has a ten year 
lease and option to purchase the facility from the Gty of Calvert City with the Bond being payable from 
the revenues deriv'!d from such 1~. The Company is presently considering the use of similar type., 
of financing for pollution control facilities at three other locations wit.'t an estimated aggregate cost of 
$8,500,000. 

Energy Sbortap 

The reMit redt:ctit:ms and embargoes on shipmmts of crude oil by Ar.:b states have compmmded 
energy and petrole••m product sbonages which alrearly existtd in the United States and many otbu 

20 

D.-.... 18-c--LOSURE.0"~EAIOVEPMEISLEISCI.IARTHAII~ST,.~.~-~-
DUE TO fOOl PM01'CMIIIAPHIC QUAliTY Of THIS ~. 

G-1 EPA0019878 



countries in which the Company operates. . Thesuhortages, and tbe rapidly escalating costa o£ petroleum 
products related thereto, are expected to have an adverse . effect on tbe a:onomia ·of ~ countri• 
involved and may have an adverse effect on the operations of tbe Company in such COUDtries. However, 
the ultimate effect thereof· on . the Company . c:aMot be determined, although, as DOted above; the 
Company's difficulty in obtaining ttlrtain · of the materials used. in tbe production of its producta is 
attributable in part tc. such shortages. On March 18, 1974 it WQ.,reported that aeven Arab 11ates 
agreed to remove the embargo on the sale of oil to ,the United States and ·IIIC* other coantria. . , While 
it is anticipated. that the lifting of the entbargo will make additiooal, supplies of . petroleum products 
available, it cannot be predicted what production levels will be estahnsbed and wbat pricing levels ·will 
be 11dopted front time to time or if the embargo will be subsequently reimposed. 

Facilities 

The Company's major plants are as follows: 
Chemicals: Shallowford, Tennessee; Calvert City, Kentucky; Dalton, Georgia; Lincleo, Neil' Jersey; 
Rensselaer, New York; Texas City, Texas; and GII'JlS Falls. New York. 
Photographic Products: Binghamton, New York; Philadelphia, PCIIJIS)'hania: Los Angeles, £ali. 
fomia; Sint-Niklaas, Belgium; and Progress, Oregon. 
Busi11ess Systems: Vestal, New York; Johnson City, New York; Vernon, New York; OJlnbrook, 
England; Delft, The Netherlands; Shelby, Ohio; and Sydney, Australia. 
Building Products: Mobile, Alabama; Long Beach, California: Denver, Colorado; Tan!pl\. Florida; 
Savannah, Georgia; Joliet, Illinois; MountVemon, Indiana; Baltimore, Maryland; 'MUlis, Masaa­
chusetts; Minneapolis, Minnesota; Kansas City and St. Louis, Missouri; South Bound Brook, New 
Jersey; Vails Gate, New York; Erie and Whitehall, Pennsylvania; and Dtllas and Houston, Teus. 
Industrial Products: Annapolis, Missouri; Glenville, Connectic:ut; Joliet, lllino:IS; Franklin, Massa­
chusetts: Warren, Micbig:lll; Bound Brook, New Jersey; Newburgh, New York: Charmian, 
Pennsylvania; and Westerly, iuiode -IsiiiiiC The .. COmPaiiy -owns an asbestos mbie izl Hyde Paz..;· 
Vennont and roclc: quarries in Annapolis, Missouri; Kremlin, Wisconsin: Fairmount, .Georgia and 
Charmian, Pennsylvania. . 

With the ex.on of ~ plants located in Warren, Michigan and Arinai:JO!.is, Missouri (buildmg 
only), which plmts are leased to the Company, the above mentione~ properties are oWned by the Coinpany 
in fee. That porticm of the plant (building and eqUipment only) at Texas City, TeXas whiCh· produtes 
Auu'ben is owned by Amchem. · 

The Company also owns or leases many other smaller plants, resean:h laboratories and .sates and 
distribution ollia:s in the United States and elaewhere. 

The Company believes tbat in geaeral these plants aad facilities, which are of wideiy varying ages and 
of dil£erent types of coaatruction, have been adequately maintained and are in good c:onditioa. Each plant 
has adequate transporta:icn facilities for both raw materials. and finisbed products. 

Tbe exeeutke otlic:es <>f the Campany at 140 West 51st Street, llld snMtlntiallf Ill of the DiDia­
trative offices of each divisiaa, are hoased in appr1llimately 245.000 aqaaxe feet of leased JP1CZ It 140 
West 51st Street and lUll A'Rmle oi the Americu, New York City. 

In Jaly 1972, the Comp;my leased certain laboratory facilities and approDmatdy 100 acm; of land in 
Wayne. New Jersey at which it coasolidated a nUIIIber of its raearc:b and devdopmeat operations. A aew 
80,000 sqaan:: foot bWidiag it ileiug COIJ!itnldell CID tllis ptapedJ wbidJ, llplll "'".pet;" ia l!J74, will 
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be used for the Company's general administrative and clerical personnel and for its principal dectronic 
data processing facilities; After completion, the Company will consolidate its New York City oflite at 
140 West 51st Street. The Wayne lease is !or a period of 25 years with an option to buy the property at 
a nominal amount when the lease expires. Annual rentals (the iease is a "net lease" under which the 
Company is obligated to maintain, repair, insure and pay all taxes on the property) are calculated to 
allow the lessor to ·reccver the cost of the property, its-annual interest oosts of 7~% and its other 
expenses of leasing the property. The cost of the land and existing facilities, refurbishing of existing 
facilities and construction of the new office building is estimated to be $12,700,000. The Company beli'=Ves 
that the useful life of: most of the buildings remaining at the acheduled tennination of the lease will be 
relatively short. 

LlliJcllon 

On April21, 1971 and May 20, 1971 sharehblder derivative actions were commenced by Nina Altman 
and Bessie N. Shapiro which were subsequently consolidated anc.' arc now pending iu the Supreme Court 
of Ike State of New York for the County of New York. The conSil!idated action is against certain present 
and former directol'll of the Company (the "director defendants"), the Company, and the individuals 
comprising the slate of directors proposed by the insurgents durins- the 1971 proxy contest (the "non­
director defendants"). Damages are sought from the direct of defendants for alleged corporate waste 
by reason of allegedly excessive amounts spent by the Company in the 1971 proxy contest allegedly for 
purposes unrelated to corporate policies and injunctive relief is sought against the Company preventing 
it from paying in the future any of the proxy expenses of any of the individual defendants. A companion 
Altmao: .u:tion against the same former and present directors of the Company and the Company seeking the 
s:>~ .. e relief was commenced in the Delaware Chancery Court in New Castle County on or about September 
30, 1971. The Delaware action has bet:n dormant pending the proceedings in the New York litigations. 

The director defendants have move(\ in.the New York action for summary judgment in. thcirfavor 
and the attorneys for the plaintilis have advised the Court that as a result of their examination of the law 
and investigation of the facts they are unable to oppose the motion. The attomeys.for the plaintiffs have 
also advised the Court that as a result of their activities they have achieved the result they sought by that 
part of the litigation directed against the non-director defendants, in that on November 1, 1972 a stipulation 
was entered into· on behalf of the parties to the litlgation, pursuant to which the non-director defendants 
and their aS&ociates in the ·1971 proxy eontest agreed not to seek any reimbursement froni the Company 
for any expenses incurred by them in the proxy contest. The plaintiffs agreed to discontinue with prejudice 
their complaint against the non-director defendants, subject to the approval of the Court, and they have 
advised the Court that they intend to apply to the Court for an award of $57,000 for their legal fees, 
expenses, and disbursements in connection with obtaining by agrCI.'1llent the relief they sought in the litiga­
tion with respect to the non-director defendants. By letm' agreement dated November 24, 1972, plaintilis 
agreed not to seek an award in excess of $57,000 and the Company and the director defendants agreed not 
to oppose an application by the plaintiffs for legal fees, expeuses. and disbursemens in IIIICb aggregate 
aroount. The Court bas convened a hearing on these matters to be held or. May 30, 1974, after notice to all 
stockholders of record of the Company as of Marth 4, 1974. 

A grand jury sitting in the United States District Court for the District of New Jersey is investi­
gating possible antitr~Gt violatious in the dyestuffs indullry. In complianee with ., I'Jllpoeaa of the 
gr.md jury served on Februart 7, 1973, the Company bas JlfOYided it with Dumeroas d.JCUJDalts relating 
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to its d)Uuffs business and representatiVes of tbe Coni.pa.Dy have testified before the &f8Dd Jury and 
otherwise provided iuformation In connection with' Its Investigation. · The Company c:anuot preditt the 
outcome of this investigation at this time. · · · , ·: ' · 

As of Man:h 4, 1974, the' eomp:lny' Vias a c:O-derendant ~~. ~ lawmitl mv~lvlng aUeged ·~lh 
ci3ims of non-enployees felating to the inhaJi.tion ~ ubeltos fiberS. ' 'In ~· oDly )lic;li ia'wsuit whiCh 
has gone to trial, .lanJaP. were awarded ~t ·a iniaiber of cCHfcfcndauts, induliiiir .th~ 'CciliJpimj. 
Su~h decision waa affirinCd by the Umted States Coult of ApPeals for the Fifth 'Cii'titit ·and 'a. iliotloD 
for rehearing has been filed. In 1971, the Compaity disc:ontinued the llliDIIfai:M.'c m,, ~~~' a, pjpe 
insulation c:ovcrlng, which wu the principii insulating material' 'lilaiwriCtUrcd by' the eoiiipany' ·am. 
taining asbestos fibers. It is anticipated that additional cases may. be·, Died by iddustrial :inSnla'tion 
workers who have been cxposccl to ubestos dust.at numerous.~on si~~. ~~:~ulation 
materials manufactured' by the Company ~;~ers.w~ ~.the. ComiU,y &as,i#:rm,ce ·coverage 
with respect to acti001 of this type. ~us,e prr,mi~ pai4 ~. re'gard. tO .. ~ iDsuraJ1ce, ~ 
experience rated, if the Company bas an e,d~ loss expericaC:e, '!rith respect to such .acti~ its pra.niums 
will be increased to reftect such loss experience. A n~ber of employees and .fonnc;rr~plo~ have 
also filed claims for diseases associated with the inhalation of asbestos fibers under applicable \vorlanen's 
compensation laws. The Company is self-insured with respect to these claims, a DUIII~. of. which have 
been settled. The Company docs not believe that the displlsidon of these existing actions <or worlanen's 
compensation claiil1s) will have a material adverse. effect On the ~y's camings or fuUipdal. position, 
although the effect on the Company of actions of this nature . whieh may be filed in the future. c:imnot be 
predicted at this time. , . . · 

There arc certain other lawsuits and claims pending against the Company. 
The Company belle\res that the Ultimate. disPoriiion · cd · these legal procetdings will nclt. • ~teriatly 

affect its financial position. · 

- DESCRIPI'ION~OI\CAPITAL-STOCK-,c -- ~·~- .. -::c·-.. ,. :-- ·c,, .. _,, ... , · 

. ne a~riied capi~ stcd: ~f the ~.Y ~ of 2s,ooo;oro, ~·of ,rmnmi,_. 'sti¢:F. 
value $1.00 per Share, and 6,000,000 sila!e& of Pmerred ·stoCk, Par :vatue $too· per ¥e: . On::Mm 
4, 19?4, 13,?63,427 sh;lres cif the· Coiilpany'a CimiJon ·Stuck weie "issued (mcJudiiii. 92,1~')bil~ 
held in treasUrY) and 3,105,009 shares of the COmpany's Pi-eferi-ed StoCk, deiigiiaied as· .. itl '$1~ 
Convertible Preferred StOCk (the "Convertible Pieitried"), were outstandilig. · · · · · · ·· · · 

• •• • • < •• ,., 

CoDIJIIOD Stoek ' ·. . '• . : ... ; ' ' .. ,. . .. . •. .,. . ,. 
All outstandillg shaies of ~ Stoek nmk equally as tO voting rights, dirideilds and upon liquida~ 

tion ·and are fully piid and J1011115saintm0 The Comni.oil Stodr: is ne4 entitled to ·any prea:nPti~ rf&btl 
and is not silbject to redemption. Except as set forth under "Coo.vcrtihle Preferred-Voting Rights'!, 
Common and. Converb'ble Preferred vet.~: together u ooe c1ass.. . . . . . . 

Based upon the Company'aiiiDck reamls 1!111 upon information fumisbed to the Company, 110 pcrsaD 

owns of ~d. or is 1alown by the Company to own bmefimlly, nme Ibm 10, of the Compln,y'a 
Common Stock. 

During tbe paiocl from Fchnlary Zl, 1913 thrqh .AJr.1 ~. 1973. the Company pardllled 150,000 
sbua of its Commaa Stock for reissaaDce . ia cmmection 'With tbe e:a:rcist oi employee stock optical 
IIIII for lllle to emploJeel aad:r the Stock Pan:llle Plm. 
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1'he payment by the Company of dividencb, other than divideuds payzble in the Company's capital 
stock, is subject to restrictions imposed by certain instrutnmts relating to the Company's long-term 
debt. Under the most restrictive of these provisions approximately $207,1XXl,OOO of the Comp:my's 
consolidated retained earnings of $271,619,000 at December 31, 1973 were not available for dividends. 
The payn:ent of dividends by the Company on its Common Stock will also be subject to prior payment 
of cumul:.tive dividends of $1.20 per share per annum on the Convertible Preferred. Otherwise the 
Company may pay dividends on its Common Stock oot of funds ~:.gaily available. 

$1.20 Convertible Preferred Stock 

Dit~ithnd IUid Liqrddadon Rlgla,. 

The holders of the Convertible Prefemd are entitlecl to receive, prior to the payment of dividends on 
Conunon Stock, cumulative cash dividends at the rate of $1.2J per slwe per annum. Upon any voluntary 
or involuntary liquidation, dissolution or winding up. befon: any dU.tn'bution may be made to the Common 
stockholders, the holders of the Convertible Preferred sJWl be entitled to receive $27 .SO per share plus an 
amount equal to ali aca·ued and unpaid dividends. 

Yodng Righ,. 

Each holder of the Convertible Preferred is entitled to oue vote for each share held. Except as set 
forth below, the Convertible Preferred and Common Stack vote together as one class. 

If dividends are in arrears on the Convertible Preferred in an aggregate amount at least equal to six 
quarterly dividends, the holders o£ the Convertible Preferred voting as a class will be entiUed to elect two 
directOrs until all arrears in dividends have been paid and dividends for the current quarterly period have 
been declared or paid. 

The consent of the holders of at]east two-thirds of tlte Convertible !'referred is necessary _to 
authorize, or incrr.ase the authorized amount of, -any class of stock of the Company ranking prior to the 
Convertible Preferred as to dividends or assets or to change any of the provisions of the Company's 
Certificate of Incorporation so as to affect materially any of the powers, preferences and rights of the 
Convertible Preferred. The consent of the holders of at least the majority of the Converbble Preferred 
is necessary to inc:rease the authorized number of shares of Preferred Stock or authorize, or increase 
the authorized number of, shares of stock of equal rank as to dividends or upon liquidation rights. 

Redemplion ProtJulo111 

The Convertible Preferred is callabie for reden1ption in whole or in part, at the option of the Com­
pany on 30 days' notice, at $29.50 per share through May 31, 1974, $29.00 per share thereafter through 
May Jl. !'175, $28.50 per share thereafter through May 31, 1976, $28.00 per share thereafter through 
May 31, l'J77 and $27.50 per share thereafter, plus, in each case, an amount equal to accrued and unpaid 
dividends to the redemption date. 

Conllf!r•ion Riglll. 

Each share o£ Convertible Preferred is convertible into the Company's Common Stock at the rate 
of 1.25 shares of Cammon Stock for each share of Comrertible Preferred. The COIIVersioa rate is 
subject to adjustment from time to time Upoil the occurrence of spedlied events in order to ptne11t 
dilutiou of the apprOJoriate number of &bares of Common Stock to be naivcd upon awtersicm. No 
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fractional shares will be issued upon conversion, but any fractions will be adjusted 111 caah ..., the baais of 
market value. No adjustments will be made upon conversion in respect of any accrue<t but unpaid 
dividends. . 

C.iuJral 

The Convertible PTcferred is not liable .for further calls or mbject to assessment. It has. no. pre· 
emptive or other aub&eription rights.·. . . 

Redeemed, purchased or converted shares of Convertible Preferred, other thait · treasuri shaies, 
will have the status of authoriZed and unissued ·shares of Preferred, Stock. · · · · 

·;!. 

DESCBIP'l'ION OF. STOCK PURCHASE PUN 

In April 1969 the stodcholders of the Company approved the Stock Purchase Plan, under which 
an aggregate of 650,000 shares of the Company's Coinmon StOck was reserved for sale to d~ignated 
employees under sixty years of age. The Stock Purchase Plan authOrizes the sale of shares subject to 
prescribed restrictions as to disposition ("Restricted Shares") and without such restrictions ("Unrestricted 
Sbarei"). Restricted Shares may not be sold, assigned, transferred, pledged, hypothecited or otherwise 
dispoaed of, except as provided in the Stock Purdlase Plan, for a period of five years from the date 
of purchase or such further period or periods as may be provided by the Committee of the · &ard which 
administers the Plan. If an emplo}'et!'s employment terminates for any reason, ·other than retirement 
subsequent to the fifth anniversary of the date of purchase or death mbsequent to the completion of five 
years of ·continuous employment, the Company, or the subsidiary from which the employee purchasN 
Restricted Shares, has the right to repurchase such shares ·which still :eJ!Iiin subject to restriction at the 
price which the employee paid for them. Any shares 50 repurchased may be resold by the Company. 
Under _the tel'll1s of the :Plan_ as_l)riginally adopted th~ price_ of Unrestrictec;l S~res had. to be at least 
80%, end the price of Restricted Shares bad to be at least 20%, of the closing price of the Company's 
Common Stock on th~ New York Stock Exchange on the last trading date .on which such stock was 
traded preceding the, date on which an emplo~ was. designated as one to whom shares .might .be offered 
for sale. Pursuant to a judgment of the .U. S~.D~ct Court .for the, Southern District of New Xork 
in two shareholder derivative actiona which became fiual on February S, 1973, the Company was 
authoriZed to consUmmate a Settlement approved by. the Court 'which "included, among-Gther things, the 
adoption by the Board of Directors of the Company of a resolution amending the Plan to provide that 
future sales of Restricted Shares under the Plall sball be at a price of not l.e3.s than 50% of the closing 
price of the Company's Common Stock on the New York Stock ExdlaDge on the last trading date on 
which sueh stock was traded preceding the date on which an employee is designated as one to whom 
shares may be ofl"ered for &ale. The purchase of sliares under the Stock Purchase Plan obligates an 
employee to remain in tbe employ of t.'te CompaDy or its aublicliaries for DOt leu than two yean in the 
case of employees who purchase Unrestricted Shares and for n11t less than thtte years in the case of 
employees who purchase Restricted Shares. 

Pursuant to the Plan, during 1973 the CanpaDy sold Restricted Shares to a number of employees, 
including Mr. Zimmerman (15,000 shares1 aud aD oflic:rrs and directors as a group (85,000 shares). 
The purchase price for each such share sold in 1973 was $5.5625 and, in each sueh ease. the price was 
not less th3n SO% of the closing price of the Company's Common Stoclc on tbe New York Stoclc Exchaage 
on the last trading date on which such stock was traded prea!ding the date on which each cmpJoyee was 
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designated a.o one to wbom &UCh shares would be offered for sale. The Compar.y received the entire 
purcllau price of such Nlarea in cash at 1M time of purchase. 

Pursuant to the Plan, prior to 1973 the Company sold Restricted Shares to a number of employees, 
including Messrs. Werner (62,000 shares), Dalton (25,000 shares) and :Miss Moran (10,000 shares) 
and all officers and directors as a group (122,000 shares). Of the shares presently outstandiog from such 
sales, the Company received, at the time of purchase, a minimum of twenty-live per cent of the purchase 
price in cash and the balance in &ix-year promissory notes bearing Interest at the rate of six per cent 
per annum, certain of which n:quire partial prepayments of principaL The promissory notes are 
secured by pledges of aU of the shares purcbased. The purchase price {or shares of such stock was $5~, 
which wu at least 20% of the dosing price of the Company's Common Stock on the New York Stock 
Exchange on the last trading date on which such stock was traded preceding the d~te on which such 
employee was de~~ignated as one to whom such shares would be offered !or sale. Except for the notes of 
Messrs. Werner, Dalton and Miss Moran, which were prepaid in full in May and June of 1971, and the 
notes of two deceased former employees which have been paid in full, the notes referred to herein are 
outstanding except with respect to the reliUired prepayments and, in one case, optional prepayment, 
made thereon. 

h of March 4, 1974, 53 employees, including officers and directon, held an aggregate of 282,000 
Restricted Shares for which they have paid, to such date, an aggregate of $1,262,116 in cash and, in 
addition, have given the Company promissory notes with aggregate outstanding balances on such date 
of $274,634. Caah payments of $853,375 were made at the time of purchase of the Restricted Shares, 
and at that time $683,375 aggregate principal amount of promissory notes were gite~~ for the balance of 
the purclme price. These Restricted Shares do not include 4,000 shares held by the estates of two deceased 
employees, Bll to which restrictions have been removed. Certain shares so sold (which shares are 
Included in this Prospectus) were not registered under the Securities Act of 1933, as amended, at th~ 
time of issuance since their sale did not involve a public offering, as such term is used in Section 4(2) 
of such Ac:t. 

As of March 4, 1974, there were available for sale to employees under the Plan 364,000 additional 
shares. The Company does not presently intend to sell shares under the Plan on a basis other than 
receipt of the entire purchase price in cash at the time of Jlllrchase. 

During 1974 the restrittiOf&l on disposition willtapse as to 30,800 Restricted Shares sold to emplo}tee8 
in 1969. 

The financial statements of the C.ompmy iocladed in this Prospectus bavc been examined by Haskins 
&: Sells, independent certified public: actOWitantl, as stated in their opinion appearing herein and bave 
been so included in re1ianc:e upon liUCb opinion given upoa their authority as experts in aaounting and 
auditillg. 

IKAL OPINION 

The legaJity ol the !hares of Common Stodc to which this Prospectus relates has been paqed upoa 
DD behalf of tbe Company by Kes~r~. W'llltbrop, StimiiJD, Putnam 1: RGberb, 30 Rockeleller Plaza, New 
York, New York 10020. 
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-------··-···· ----··- ----

OPINION OF INDEPENDENT CERTIFIED PUBUC AC:COIJNI'ANI'S 

GAF Conounox : 

We have examined the COIIIOiidatcd baWlce sheet of GAF Corporation and its COIIIOlidated IUbsldi­
aries as of Dcccmber 31, 1973 and 1972, the related co11101idakd statements of income, shareholders' 
equity and thanges in finm:ial position for the five years ended December 31, 1973. Our examlaation 
Willi made in accordance with generally accepted auditing standards, and accordingly included such telltl 
of the accounting remrds and such other auditing procedures as we c:onsidaed neeessary in the drann­
stances. 

In our opinion, such finandal &tatements pruent fairly the financial position of the compania at 
December 31, 1973 and 1972 and the results of their operations and the dwlges in their financial position 
for the five years ended December 31, 1973, in conformity with generally accepted aeeounting principles 
which have becD applied on a consistent basis,~ for the changes (with which we concur) in methods 
of accounting for an investment in a 49?o owned company and the investment tax credit In 1971 and of 
determJning income before extraordinary items with respect to the rlisposition of certain facilities in 1973, 
::s explained in Notes C, F, 1, and 3 to the COII!IOiidated financial statements. 

New York, New York 
February 11, 1974 

'Z1 
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CAF CORPORATION AM> CONSOLIDATED· SUBSIDIAIU!S 

·--·--r 

I 
CONSOIJDATED BAUNCI S8UT 

ASSETS 

CuRRENT AssETS 

Cash ....................................................... .. 

M2rketable securitits, at cost which approximates q~W!ed market value 

Accounts receivable-trade, less allowance for doubtful accounts--197J, 
$2.984.000; 1972, $2,322,000 ................................. .. 

Accounts receivable--othet· ..................................... .. 

Inventories (Note I) 
Finished goods ............................................ . 
\Vork in proc:tn ......................................... .. 
Raw materials and supplies ................................. .. 

l'rlj!aid expenses ............................................. .. 

Total current ass~& .................................... .. 

P.II.OPEKTY, PLANT ANil EQUIPMENT AT Col;r (Notes I and S) 

Land and land improvementll .................................... . 

Buildings and building equipment ................................ . 

Machinery and equipment ...................................... .. 

Construction in progress ........................................ . 

Less accumulated depreciation .................................. .. 
Property, plant and equipment-net ••••••••••••••••••.•••• 

Orun AssETS 
Cost in exr..eu of net assets acquired (Note I) ...................... . 
Other assets ................................................. .. 
Other imlesbDentJ and advam:es (Note 3} ......................... . 

Total other assets .................................... .. 

Tour. .............................................. 
Sft Nota to U.soiidued F'IIIUidal S1ataDa1t1 

21 

December 31, 

___!!L ......illL 
Dollan in Tboouaads 

$ 13,855 $ 19,498 

195 321 

150,763 136,129 
6,909 5,251 

85,344 86,871 
36.694 36,359 
59,449 48,200 

181,487 171,510 

8,457 7,01M 

361,666 J40.SiJ 

15,901 15,457 
100,132 106,098 
244,163 238,517 

9,408 11,158 
369,604 371,230 
148,395 145~ 
221,a!_ 225,864-

35,303 35,928 
6,295 6,145 
2,543 2,525 

44,141 44,598. 

$Q7.016 $1510.775 
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GAF COBPORA'DON AND OONSOIJDATED SUBSIDIAiliES 

LIABILITIES 

CUIUIENT LJAliiUTIU 

Not~=~~.~~~~.~~ ......................................... . 
Colllllla'cial paper .......................... " ............. . 
Other ............................ : ....................... . 

Accounts payable 
Trado ................................................... . 
Other .................................................... . 

Accrued liabilities 
~yroU ................................................. .. 
Retirement plan ........................................... . 
Other taxes ............................................... . 
Interest ................................................... . 
Other .................................................... . 

United States and foreign income taxes .......................... .. 
Current portion of long·tmn debt (Note 7) ....................... . 

Total current liabilities ................................ . 
I..oNG-TERK DEBT LEss CURUNT POITICIN (Note 7) .•..•.•...•..•..•... 
DEFEUED CUDITS 

Deferred income taxes (Notes 1 and 6) .......................... .. 
Def~ Investment tu: credit (Note 1) ................ ; ......... . 
DefeJTed foreign currency tramlation pins (Notes 1 and 2) •••••••••• 

Total deferred cre:lita ..................... , ............ . 
Onlu LIAJILITID ............................................... .. 

CoKKITKII!fTI Atm ComNGJUfT l.rAJUI.ITia (Note 13) 

SHAREHOLDERS' EQUI1'Y 

Preferred Stoek, f1 p.r 'fllue; alllhoriud 6,CKXI,!XX) ~!bares of $1.~ coa.atible 
series; Clldltlzlditll-1973, 3,105,(109 lharai 19'12, 3,104,108 ~hares; at 
aaiped ftlae ol f1.2S per ahlle (1iqaidltiaa ..... 1973, t85,388.(m) 
(Note 8) ...................................................... . 

Common Stock fl J11r nlue; aatborized 25,0XI,oo) shares; iuaed--1973. 
13)63.427 .lllra; 1912. 13,762.328 sbazes (Nace 8) ................. . 

Additiaall plid-ia Cllpital ........................................... . 
RcbiDed t1J11iacs (Naee7) ........................................ .. 

Tlltlll ............................................... .. 
l..e5 c- Stack held ia tn:asur)'. at CGil-1973, 90,1491111us; 19lZ, 

36.8 ~baa .............................................. . 
Tlltlll ..._ ldden' equity .............................. .. 

TCR.U. .......................................... .. 

See NC1115 to C•""""'-11 F'..aal Statrnrms 

29 

Dcamber Jl1 _ 

~ __!!ZL 
Dollaraia~ 

' 2.907 
18,850 
5,677 

38,306 
5,543 

4,366 
4,570 
4,456 
1,627 

17,192 
10,429 

893 
1\4,816 
135,716 

27,575 
4.889 
2,!-:"') 

~.Wil 
1,872 

3,881 

13.1ti3 
52,053 

271.619 
341~116 

1,334 
339.98Z 

$2'/.0ifi = 

$ 23,l67 
14,875 
J.COO 

35,399 
!,{dJ 

J,(A)J 
4,404 
3,512 
1,335 

15,031 
{1,534 

15.38!! 
132,054 
121,316 

28,rnl 
S,.o!Sl 

34,478 
1,664 

3,8111) 

13.162 
51,769 

252,147 
m:ssa 

2!J5 
3Z1,353 

S61o.ri5 
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O.Pf!!cioti'lll ................................ . 
Gain oa ,.._rquisitioa 4f 5!' CUftniiole Nae.s 

(Note G) ............................... .. 
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(Note F) ............................... . 
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GAF COBPORA'l10N AND CONSOliDATED. SUBSIDIARIES 
CONSOLIDATED STATDIENT OF SJWlEBOLDims' EQUITY 

Far doe I'IYe Yean Paled ~ 31, 1973 

c:-Stoct 
· N~aber of Sl Par Valoo Addldoaal 

Sllanl AIIIIIIOd NOI!Iber ol Pafd.bl 
~· _v_a~ue_ ~a C.phaJ 

Balance, January I, 1969 • • • • .. • • • • • • • • • • • • .. 3,1!i5,882 $3,945,000 U,36C,934 $48,048.000 
Net income •••••••••.•••••••••••••••••••••• 
Cash dividends: 

Prefured st.Jck-41.20 per share ....... . 
Common stock--;.40 per share ........ .. 

Stock <>ptions exereised ..................... . 
Iss1:ance of shares under incentive conipensatioa 

plan ..................................... . 
Issuance o( restricted shares of common stock 

under Stock Purchase Plan (Note !1) ....... 
Conversion of preferred stock •••••••• , ••••••• 
Amortization of excess of quoted market value 

over aggrezate sales price for shares of re· 

6.37?. 

11 

(557) 

stricted ccmmon stock sold to key employees 
(Note 9) ................................ __ 

Balance, December 31, 1961 . • . • . .. • .. . .. • .. • . 3,161,714 
Net !::<OD".e ................................ . 
Cash dividends : 

Preferred stock-$1.2() ptr share ....... .. 
Common stock-$.4() per share .......... . 

8.000 2.800 169,000 

13,200 352,000 

209,000 914,000 
{\,000) 694 

157,000 
3;'952,000 13,586,628 49,6o';(l,IXMJ 

TnuarJ Stoct 
Number 

ol 
llotalud Conunoa 
ilol'lllnp ~ ~ 

$221,1)95,000 $ -
11,06B,(KKI 

(3,793,000) 
(5,395,000) 

222,975,000 
14,693,000 

(3,795,000) 
(5,433,000) 

------

Stock l!Piions cxc:rcifP.d .. .. .. • .. • .. • .. .. •• • • • . . . . 1,15() 
Issuance of shares under incenti te compensa-

··1,000· 20,000 .... 

tionplan ................................ .. 
Purchase of treasury shares ................ .. 
Sale of treasury fhares .................... .. 
Anoortization oi =s of quot=d marht value 

over aggregate sales price for shares of re­
stricted common stocli sold to key employees 
(Note 9) .............................. .. 

'lJJ7 

Balance, December 31, 197() as originally reported 3,163,071 
Adjustment to change to equity method of ac· 

counting for investment in a 49% owned 
company (Note3) ....................... .. 

Balance, December 31, 1970 as restated , • • • • . • • 3,163,071 
Net income (l•lotes C and E) .............. .. 
Cash dividend!: 

Preferred stock-$1.20 pc:r share ••••••.•• 
Common stock-$.4() pc:r share ......... .. 

Stock options exercised .................... .. 7,840 
Issuance of shares under incentive compensadoa 

plan ..................................... . 243 
Issuanc~: of restricted shares of common stock 

undt. Stock Purchase Plan (Note 9) ....... 
Catversioo of preferred stoclc .. .. .. .. .. .. .. .. (1,050) 
Purchase of treasury shares ................ . 
Sale of treasury shares ...................... . 
Amortizatioa of excess o! quoted market value 

over IJ!grepte sales pri..."e lor shares of re-
llric:ttd aJmmOa ltock solei to by cmploJees 
(:s'ote 91 ............................... .. 

1,000 12,2(10 

3,954,000 13,598,828 

3,954,000 ~ 

9,000 3,700 

14.000 
(1,000) 1,312 

161,000 
11.000 59,000 
(6,000) (32.000) 

237,000 
50,058,000 228,440,000 5,000 27,000 

SD,()58,000 
1,004,000 

229,444,000 5,000 27,000 
13,474,000 

(3,802,000) 
(5,444.000) 

172,000 

s,roo 
61,000 

10,000 54,000 
(5,000) (27,000) 

254.000 
'3alance, ::loambt:r 31, 1971 ................ .. 3.1,0.104 $3.962.000 U,617,840 ~ $Z33,672J.l)O IO,(JJJ. $54,000 

('-litllletl S,.._., D/ S111tnlt1J/dnl EpiiJ _,._, • !~ 19-J 
32 
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_ .: .~: r! 1 · ·: : 1.·~/.~ :.r: · •.J.;·1 .. •.i!1.1o:•!.t.:, ~- ·>'!' ;,_~· ~-.\;-; ~rstoct 
l'awllalellllact . . . . . . . 

""'''·:,;: NilliilmQI' ...... , • .c,r~~::~ :.; '·'·. i N_._ 

=-4"''1-C'h·~~'·= = ~~ 
Balance, December 31, 1971 • • • • • • • .. • • • .. • .. • 3,170,11M P,96'2,000 13,617,840 $SO,SSO.OOO ~612,000 10.000 ,$54,000 
Net in1:0111e ................................. ';;;, __ .,,. .. : .•. ,,._.._._,·;:,::t .. i".' •.:::: · .,,_;., • '-'''2?;7GCI,"OOO' .! ·''''''·· 
Cub divideads: • •• • 0 • • '• -, ' ,. < o. 0 "o." • 0 :"' • ",• L • 

PrcferRd ~1.20 Per lihue •••••••••. ~ ... ' ·.'·· . (3,159,000) . 
Comlllon stoek-4AO pu share , • • • • • • .. • • (5,472,000) 

Stock optioaa ezr:rdscd ••• ···•·········'·"·.. .. 2.815, 4,1100 . 57,750 977,000_ .. 

~:llaof;.~:.~;~~ .. ~~~ '' ; 5112 . •1,000. 13,000. 
Couvcraioa:of preferred stock ~ ••••••••• -• .; •••• ;, - (69.393) . -: (87.000). -.116.738 ; __ ·.-._.; 
Purchase of lreuurJ ahara •••••••••••••••••• 
llsuance of treasurY aharet in .CIIIIIIeCtioa with 

an Eqisisltioll •••• · •••••• ~ ••• ~ •••••••••••••• 
Amortization of excess flf quoted .lllll'ket 'llllue 

over qgrepte "sales price for shares of re­
stricted tOmiDOif stock eold to 'key emploJees 
(N~9) ................................ . 

Other:··· .. :; .. : ... .".~ .... : ...................... ---· 
Balar"~ December 31; 1~ • • • • • • • • • • • • • • • • • • 3,104,108 
Net tnCOine -••••• :. ......................... ;.,, 

Cash dividcadt: . . . 

..!;. 

.. 43,500. .. 668,000 

.. (17,291) (427,000) 

""'\, ··-

.. . Preferred IIOc:k-41.20. per .lllare-; •• ; ••••. ., --·. . ............ ·- .. .... . .. . . .. ..... (3,726,000) . 
Cc:mmOiutocl~-$.42 .iler·lblre ••• .-.·;~: •• ~ .c ·., · . · .. · · : •·. ·., .. ,~(5,7211,(100) ,·:. :··· . 

Stock;optioas .. aerdlfMl\•••••• .. _••••a.••••••·· ~--; ... ,-: --:i·.-... ; :·· -. :1_,~·- .. ·;: :9~-:'-'~·~·· , ... ~-.,-.. ·-- ::~----~;;:.-·{ 
~~~-;~!~:~:~~;~:·!~~;~ .· .... '!iai ., . 1.000 . . ... ::_._1.-oo·.· ·'·,"· :·.2t.aoo __ '_;· ... ~.·.· ·., •. <:·.:::. • .,,,. 
eoave.-s~Oii:a~·preterrar·itock··.::-:·.~:~.:~~-;~ .. ::. · "'(80)': ·· ·.-··~ · ,.. ,. :! · · ·: .•.• . ,, 
Purchue of trasary shares .............. .. 
Issuance of treas~UY.~ in eoiUiedillll with 

sa!ee 'iilldiir the Stock ·l'izrdlase Plan -.;.; .... 
Iuuanc;e'ot ~·aharU in· CliiiDfdloa Witt! . v·, 

a pnor acqwtition ...................... .. ':·.··· 

. . 173,000 '' 2;434,000 

,. t731.oooril . . ;. ' ·. (119.1!00> (1~,ooil) 
..• ·. --.,~ .... :, ___ , :.';-;;';-,:-~l~i.-~{<'-} 

. .. (Rihb;(1,000) 

,:_, ,.,.,; 
Amortization of exceu of quoted llllllht nlue 
overrt~P'IIIIe iales -price ·for llllua:of re-: 

='~-~-~.~;~.~ ... . ·~ooo:·.· , ··~~:._;.....,_ 
~ ~'31, 1973 ................. 3,105.009 $3,1111,0!10 .13,763,428 $52.053,000 $271,619.000. !111,149',$1,334,1100 . .---:-- = = ---.. ~.-.-,-:··----
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GAF COBPO_BATION 
AND CONSoLIDATED SUBSIDIABIES 

NOTES TO CONSOUDA.TED l'll'fANCIAL STA.'l1!MEI'c'TS 
(Alphabetic note references are to Notes to the Co11,S0lidated Statement of 

Inccme hiclw!ed ·elsewh~ in this Prospectus) 
. . '· . ~ .. 

NOTE I. SUMMAB.Y OIF SJCNII'ICA!ft AccolJl'll'l'lNc Poucu1 
The accounts of all significant subsidiaries of the Company are included in the consolidated tmancial 

statements. 

Translation of Foreign Currencies-Current assetS and current liabilities of foreign subsidiaries 
and long-term foreign obligations are translated into U.S. dollars at year-end exchange rates, other 
assets and liabilities and depreciation at historical dollar values and other operating accounts generally 
at average exchange rates for the year. 

Prior tn 1973, foreign exchange gains and losses were included in income. In 1973, however, the 
Company modified this policy in response to major and unprecedented changes in the international. 
monetary markets (including, among other conditions, the floating, without limitation, of major inter­
nationlll currtncies). Under the modified policy, cumulative foreign translation gains are deferred to 
the extent they exceed translation losses previously charged to income. Foreign translation losses will 
be charged to income currently to the extenl they exceed net translation ·gains previously deferred. · 

!nve11tories-Inventories are valued at the lower of cost (priUO.~~~-~v~_~getor~r~. . .. . 
Proplrly, Plonl 11nd Equipment, and Reloted D1PretiaH011-Expeaditures for maintenance and re­

pairs are charged directly to expense; major replaCements and betterments are capitalized and depreciated · 
o\'t!l' the remaining estimated economic Jives of the related. assets. The coit ·and retated acCumulated ·' 
depreciation of property sold, retired or fully depreciated ~.r(!moved fr~ the ap:ounts and any renitant 
gain or loss is included in income currently. 

Depreciation i.~ computed principally on the straight-line method ~d on the estimated ecpuomic 
lives of the assets. These lives are subject to annual review and revision to assure that the cost of the 
related assets is written off. over their economlc lives. . . 

Cost i11 E.zce.r.r of Net As.rlt.r Acquire~st in excess of n~ assets acquired wbicb·aroae in · 
connection with acquisitions. prior to November 1, 1970 is not being amortized to the atent that 
there is no diminution in value; such cost relating to acquisitions made iubsequent to October 3i,'1970, 
all of which have continuing Value, is beirlg amortized on the straight-line meihod over a period of 
forty years. 

I 111:01111 T cues-The tax efccta of transactions are recognized in the year in which the tra~~.mons 
enter into the determination of Del: income regardless of when they are recocnized for tax pmposes. 
The multing deferred income taxes arise from reporting certain income and expense items, principally 
depreciati· ;, ll!ld the disposition of plant facilities, for financial statement purposes in periods different 
from tho.oM in , ·bich such amounts are reported for United States income tax parpora. 

IMttn . .._t Taz Crtdit--"i:'M Company accounts for investment tax eredits arising~ January 1, 
1971 as a ~ctioa of the prov'isioo for United States income tu (the Sow-throdgb method). Imest­
meut tax credits whith arose: prio:- to that date have been ddemd aDd are beiDc amortized over the 
estimahd service lives of the Rlated assda. 

----·:I"'i..----
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GAF~COBPOIA'DON 

AND· OONSOi.IDATED. Sl!BfmWUES 

. -Ru1ar~h. artd · DftlllotfM~t ,C~~Expmditura for ~ and deyelopm~ .are.c:1w&ed to 
mcome as incurred. ., . · ., ·: 

R1lil"fiHifll Pl4~The Company and itS sUbsidiaries'baVe 8everal retirement 'pi~'Coverbig r.oO­
stantially all employees ... The Company' a policy is to. fund imountil equal to pensioii cost a.Ccrut<r and; 
for plans with prior service costs, to amortize such costs over period! not to exceed forty ~ 

, ;r. - , •.. . ' ·, ~ '~ • "''. 

Earnings. Per Slsare-Primary ~~•.F co~ ~.are.COJDputed_by ~~net~ 
!ess preferred &toc:k diriden~,req~ir~cnts o/ the "Neigbte4~a'1rliC ~- of5baR5 ¢,.eommon.8tock 
outstanding during the y~:ar. The computation ~ ~e exercise of Outstandin{ stock pptions_ to 
the extent they are dU11tive. · · · · · · · · · · · · · · · 

. ' I . . ' ' 

Fully diluted earnings per common share. are computed on the assumption (where the~ thereof 
would ""' dilutivc) tlw the c~nvertible Securities outsta~' at the i:aii of the year had beeii converted 
intO. sluires of c:ommo~ st~ at tile beginning of the year; and that COZ!.Vcuimis Occuriior during the 
year liad occurred at tliC beginning of the year. _J\pproprio:te adjustments for dividciids ·on preferred 
stxk and interest OD convertible noti!S (net of ini:ome tax effeCt) are. mldc to ea~S applicable t0 
conunan stock for asiumed conversions. The ·computatiO!l al!O assumes the exercise ·or all diltttive 
stock Opti .... :.OIII. ·.· ... · ................................. .. .................... ··.: ... ~ .. :; .. --··-· .... · ......... -· .. :.... . . ....... .... ... . 

. ' : . i . : ; ~ ~ . . • ;; . . ' - : : ' ' : ' '' .·. :: ~ . ' . . . ' • ' . ' ·.' . . -'·. : . 

NOTB 2. FOUIGN OPBilATxOlU :.' ,:-::;,r:;;: · ·.... -:·-

, ·The coiiiOlidated balaace. sheet mduda ~~ f!lllowjllg amouqts ~'respect to foreign nbsldiariea 
(all of.which are wbolly~wncd): ·. , ;: . · · .. .. . ... ~ .... , .. · .. ,:1m ... ·.·_.~;n .... 

. ,., ... ,., :•:-.. -~ill-~·:·· .. 
.. C~:&III!t! .•• ,.~ •••••• ~ .......... ,$53$.'6 .. $4i.001·.: ·. : ., 
.,·Qtber.,astete.,,., ......... · ......... ,.-~ ... :' 9,993. ,,12,57! • · .. 

.. ~;·: 

'l'otal as&et!l .••• .- ....... , ••••• ; •• • • ; 63,969 . 54;S7Z 
.i'· Cur.rmt .liabilitiel · ..... ; ., ...... •..... ..21,321.,., ,. ,20,162 .. , ... 
. Other liabiliqea ••••• • • ; • • .. .. .. • .. 5,863 ; ·. 2/J29 

Total liabilities· .............. • .... ·• . 27,184 . 22,791 
Net assets • • • • • .. • • • • .. • .. .. • • .. .. $36,i'8S $31,781 = 

The c:oasoHclated llataaeDt of .iaai!De iadada the .followillg amocmta .with·~ to foreip 
subaidiariea: 

Dl&niian-..11 
$78).M9 $M,364 $61,239 

2,576 . 3,125 2,051 
Net Saia • • .. • .. • .. • • • .. • .. • • $106.414 
IDame before abwmliaarJ items . s.ssz 

1,153 3,923 
$ 4».) $5,974 

~ crecJita •• ·•••••••• ---
Net iaame ...... ; ••• ~........ $ 5,882 . $ 2,576 

$43,256 
1,224 

$ 1,224 
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GAF CORPORA110N 
AND CONSOLIDATED SUBSIDWIIES 

Iil 1973, .the Company had a $2,166,1XX) unrealized foreign currency exchange gain including 
$225,000 of unrealized gains at December 31, 1973 OJl forward exchange contracts. Unrealized foreign 
currency exchange losses for 1972, amounting to $447,000, were charged to income in 1972 1111d the 
net gain for 1971, amounting to ~,000, was treated as an extraordinary credit. 

NOTE ~. AcQ1JUITIOl'fl 

In March 1971, the Company acquired certain photo&nishing plants ~ the business and assets 
relating theret.., for a net cash purchase price of approximately $15,200,000. The results of operatjons 
of the acquired business, which did not signi&cantly affect consolidated revenues or net income for till, 
have been included in the consolidated firumcial statements from the date of acquisition. 

In 1972, the Company completed studies (including independent appmisals) to determine the fair 
value of certain asset! induded in 1971 acquisitions and recorded at that time at tentative "Values. & a 
result of these studies cmain reallocations, which did not have a signifiCMt effect OJl the consolidated 
financial statements, of these tentative values were made. 

The Compaoy's owner&hip of 1111 Australian subsidiary, GAF (Australasia) Pty. Limited (formerly 
Consolidated Reprographics, Ltd.), wu ino-eued to 100% at December 31, 1972 through cash purchases 
of this subsidiary's shares of capital stock from minority shareholders amounting to approximately 
$156,000 in 1972 and $1,479,000 m 1971. 

The Company has a 49% intaest in Chemical oevetopinents of Canada; Limited (CDCL) which was 
acquired when that company was formed in 1949. Prior to 1971 this investment was included iri other 
investments and advances ·at a nomiual value, lllld dividends paid by CDCL were included in other 
income as received. Daring 1971 the Company adopted the equity mtthod of accounting for the invest­
ment in CDCL. The malting adjuStment, consisting of $466,000 representing the excess of cost over 
carrying value of the investment and $538,000 representing the Company's equity in undistributed earn­
ings for the period from 1949 to December 31, 1970, has been included in other investments and adVIIIIces 
with 1111 offsetting credit tnetained earnings as of December 31, 1970. The Consolidated Statement of 
Income for years prior to 1971 was not restated to include therein the portion of the adjustment 
awlicable to those years .since the amount thereof was not material (Note A) .. 

NOTB 4. lrml'ITOIUEI 
The foRewing inventory amounts were nsed in computing cost of products sold: 

Finisht:d goods ............ .. 
\Vork in proce5S ............ . 
Raw materials and supplies •••• 

Total ................. .. 

Dectmbes' 31, 

1972 ....J!L ____..!!!_ ~ ~ 
Dollan In ThoasaDds 

$ 86,871 $ 78,405 $ 73,203 $ 76,304 $ 67 !J88 
36,359 33,368 33,755 35,004 31,991) 
48,2l!O 44.631 39.948 40,919 36,945 

$171,510 $1~404 $146,906 $152,227 $136,932 ====-=-== 
36 l 
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&AI' COBPOBATfON 
AND CONSOUDATED SUBSIDIABIBS 

ROI'IS '1'0 OOltSOLIDATm rVf.A.NWL BrA~(~~) 

NOTE s. PaoPEBTY, PI.urr AND EQUIPIDlft' 

The ranges of annual d:prcclation rate~ generally were as follcnn: 

Land improvements....................... 291> -10% 

BllilQiJK and building equipment ............ ·1~~-10% 

Machine~ an<l equipment • .. .. • .. • .. .. .. .. • 3% -40,0 

NOTE 6. INCOJO TAUS . 

Provision has nOt· been made for into111e taxes on unremitted earnings of foreign subsidiarie.t, since 
any withholding taxes and United States int0111e taxCJ ·payable on dividends based on undistn'buted 
earnings would be substantially offset by foreign tax· credits.· United States income taxes have not been 
provided on the unremitted earnings of the Domestic. International Sales Corporation subsidiary, aggre· 
gating $2,997,000 through December 31, 19?3, beCause the Company intends to postpone indefinitely the 
remittance of such earnings.· · ....... ··" ·· .. , ..... , ..... - · ·• · · , .. ., ... " · ., ... ,.,. c• ~,--.··~- .. • 

During 197.3 the Company settled the open matters relating to the 196? through 1969 United States 
income tax returns with the Internal Revenue Service; adequate provision had been made for such 
settl~entS j;. prior years. ., · .· .·• , . .. . . · 

The principal soui-ces of United St:.tes deferred taxe~~ Rre: : ~ ' . 

i ·,, __ .. . 1m :tm ·,. '• '·~.ln'tlaoasaads 
Exws of tax over book dep~ti~ ....... ,·., .... .' ••.•• : •••••• ·.~ ~451 ·: : ... ; $2,070 

Reversal of reserve•from prior year ..... • .. .. .. .. .. .. ..... .. • .... . ·215 

1971 book ~on for disp(i~ .of ~n p~t f81:ililita takeli as tat : 
expense 1n 1972 .......... ;;:~ .......................... , ........ · . 

EXcen of book over tax basis of' assets written olf in amaection with ' ' 
phase out of Linden dyesblff and J.l!gment operalioos and book reserves· 
established in .connection therewith .. .. .. • • .. • • • .. .. • • .. .. • • • .. • . (1,284) 

Amortization of excas of market value over sales price for stock issued 
under tbe Company's Stock Pun:hase Plan ...................... . 

lU:scne for self-insurance ...................................... . 

Recapture of inYestmatt tax c:xedit .............................. . 
Other, ad ................................................... .. 

(413) 

(125) 

.. 5,()38 

(86} 

(116) 

(79.') 

(SO) 
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GAP COBPOBA'l10N 
AND OONSOLIDA.TED SUBSIDWUES 

•rota! income tax expense in 1973 amounted to $23,128,000 (an e:iie.."'iv~ rate of 44.4,C. ), a total :CU 
than the amount of $24,985,000 computed by applying the United States income tall: rate of 48,0 to income 
before tax. The reasona for this difference are u follows : 

Tax expense computed at lltatuLury rate ......... , , .. , ............. . 
Increases (decreases) in taxes resulting from : 

United States 1973 investment tax credit of $1,399,000 and amorti­
zation of deferred United States investment tax credit arising 
prior to 1971 of $591,000 .................................. · 

State and local income tu:es, net of United States income tax benefit 
Other ..................................................... . 

Actual tax expense ......... · ... , ......... , ............ . 

N0111 7. Lol'fGJI'UM DDT A1'fD ~~~I'CD hsnu:cnoKa 

Long-term debt at December 31, 1973 and 1972 wu as follows: 

Dolllnla "ofPretu 
.!l!!!!!!!!!!!. IDtome 

~,985 48.0,C. 

(1,990) (3.8) 
1,331 2.5 

(1,198) _@ 
$23,128 44.4, 

= 

JWl 1912 

Term loans repaid during 1973 .. .' ............. , ... , ....... .. 
6~% Swiss Franc Notes due October 1, 1976 translated at year-

end exchange rate ......................................... . 
PI'OIDDsory Nota due May 15, 19&:> ........................ .. 
5~, Conmt!"ble Subordinated Notes due AJ?ril 1, 1983 with 

IJliiUll1 repayments of $200,000 on each Apnl 1 through 1982 
and balanCe of $1,800,000 payable April 1, 1983 ••• , , •••• , , • , , 

5% Convertl'ble Suborclioated Notes due Aprll1, 1994 with annual 
repayments beginning April I, .1992 ...... ._ .............. .. 

su,:, Sinkiug Fund Debenture& due December 1, 1991 with 8IIIIUII 
sinlt:i1w fWld JIIIYIIIel!la of $2,500,000 on each ~ 1, Ira 
$3,1S.:f,IXXl ani! $1,970,000 in treaslU'J' in 1973 ·a 1972, re-
spectively ............................................ .. 

Other notes, which bear interest at 3K, to ~ llld lllltule at 
ftrioas dates to 1986 ................................... .. 

Total ...................................... .. 
las portion due witbiD oae yar ..... - ...................... . 
Long-term debt. less cunatt ponion ....................... . 

~ia~ 
$ - $ 30,o0o 

15,395 
24,1XXl 

41.847 

25/X/1 
136,0 

Ill 
$135.716 

m 

3,800 

49,900 

45,530 

7.474 
136,104. 
15,388 

$121,316 
m 

The Promissory Ncta due May 15, 1911) were issued panaaat to a loaa a&•etmall with a poop of 
bmks 111 May 15, 1973. Each Note bears interest at 118,. of tbe prime OAI6DEicialleading llde thraap 
May 15, t975; 122, of such rate throaP May IS, 1978: IPid 128" of sacb nte tberafta'. Oat-
lbDdinc bormwiop at Dec:aaber 31, 1975 are ~ in 'JafleriJ jptlaDsgpog., • c ia 1976. 

38 
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CA.F CORPORATION 
AND CONSOLIDATED SUBSIDIARIES 

NOOTS TO CONSOLIDATED I'INAKCIAL ST.A1111ENTS-(C.Ihnoeol) 

The S ~% Convertible Subordinated Notes are convertible into shares of Common Stock, at any time 
prior to April 2, 1976, at a conversion price of $28.i2 per share (subject to antl~ution adj;utmeats 
in specified circwnsllnc:s). 

The 5?1> Con·;ertible Subordinated Notes are convertible into &hare~ of Common Stodc, at any time, 
at a c:onvrrsion price of $27.50 j)el' share (subject to anti-dilution adjustments in spcdfied clrCW115tantea). 
See Note G to Notes to Consolidated Statement of Income. 

The total amount of long-term debt maturing in the sec:ond year subsequent to December 31, 1973 is 
$6,207,000, in the third year $26,743,000, in the fourth year $10,470,000 and in the fifth year $11,680,000. 
The 5Ji 7'0 Sinking Fund Debentures held in treasury may be used to reduce the lllllount of the annual 
sinking fund paymente. None of the long-term debt is pledged, held by or for the acc:ount of the Company, 
or held in sinking or other special funds, e;ocept for $3,153,000 and $1,970,000 of the 5Ji,r, Sinking Fund 
Debentures held in treasury at December 31, 1973 and December 31, 19i2, respectively. 

At December 31, 1973 the Company had a $49,000,000 line of credit, with interest at the prin1e com· 
merciallmding rate. Pursuant to the informal arrangements under which the line of credit wu estab­
lished, ·compensating balances are generally required to equal 20% of the outstanding borrowiogs and 
107'o of the ·unused portion of the revolving line of credit. No portion of this line of credit wu being 
used at December 31, 1973 and the compensating balance amounted to approximately $4,900,000. 

Dividends are restricted under the provisions nf certain loan agreements. Under the most restrictive 
of these provisions, approximately $207,000,000 of the consolidated retained earnings of $271,619,000 at 
December 31, 1973 were not available for dividends. 

The average interest rate for short-term borroY~ings at December 31, 1973 was approximately 9J4 ,r, 
and the maximum 11110Wlt of such borrowings outstanding at any month end during 1973 amoauted to 
approximately $70,000,000. The average short-term borrowings O'Jtstanding during the year were 
approximately $40,000,000 and the approximate weighted average interest rate on such borrowinp wu 
i'~%; such a~ borrowings and interest rates were computed baRd upon the borrowings outstanding 
at each month-ate~. 

Nan & Cu>rrAL STocK 

The $1.20 ConYerti'ble Preferred Stock, diYidmds oa wbich are cumulative, is maverti'ble, at any 
time, into Common Stock at the rate of lJ' shata of Common Stodc for each share of Preferred. 
The Company may redeem the Preferred Stock at specified prices rqiDg from $29.50 per are 
tbroagh May 31, 1974 to $21.50 per ~after May 31, 1917. 

The voiDIItuJ or imohmtary liqaidalioa 'l'l1ue « the 3,105,009 outstanding shan!s of $1.3J 
Comerti'ble Prefemd Stock at December 31, 1973, agregating $85,388,000, exceeds the usiped n1ue 
by $26.25 per share, ar a tlltll of $81,506,000. In the opiDioa of aiiiDiel for tbe Compauy, rmiDec! 
amiDp are aot restricted • to payment « diYidellds oa Common Stodc by .,..._ oE the liqaidatica 
pnfermoes of the $1.20 Canerttie Prercmd Stack. 

» 
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GAF CORPORATION 
AND CON&OUDATED SVBSIDIAB.IES 

The number of shares of the Company's capital stock n!S'!rYed for issuance at December 31, 1973 
and 1972 were as follows: 

$1~ Convertible Preferred Stock: 
Reserved for payment of deferred ltOck awards under illcaltive 

compe:nsation plan ..................................... . 2,148 = 
Common Stock: 

Reserved for con?ersion of $1.2CI Convertible Preferred Stock, 
including 2,685 and 3,911 ahares, respectively, for deferred 
stock awards .. • .. .. • • . • .. .. .. • • • • .. .. .. • • • .. .. • • • .. • .. 3,883,946 

Reserved for exercise of stock options • • • • • • • • • • • .. • • • • • • • • • • 509)50 
Reserved for conversion of S~fo Convertible Subordinated Notes 125,348 
Reserved for conversion of sr. Convertible Subordinated Notes 970,909 
Reserved for sale under the Stock Purchase Plan • • • • • • • • • • • • • 362,000 

Total .... . .. • • • • ........... ..... ................ 5.851,953 -= 

3,129 

3,8S4,046 
510,7.50 
132,312 

1,814,546 

~ 
6)99,654 = 

N ODC of the mares outstanding is held by or for the account of the issuer thereof and no ~hares, other 
than stated above, are reserved for oflic:ers and employees or for optioos, warrants, conveniolla, or other 
right& 

Nan: 9. 8TOCit Orno11 .ll'fD STocK Plmaun PLAK1 

Under the provisions of the Company's 1965 qualified stock option plall, options to purchase shares 
of Common Stock may be granted to hy employr.es during a ten-year period ending March 31, 1975. 
The prices at which options may be granted may not be leu than toor. of the fair market value of the 
shares on the dates the opti0115 are granted. Tbe options are eKerciJab1c after a one-year waiting period 
and ttt111inatc five years from date of grant. 

Options outstanding by year of grant at Dem11bcr 31, 1973 and 1972 were 11 follows: 

1973 19'12 

Y-of ~~ Nlllllber of Total Nlllllber of TOial 
~ Sllara C22!!oaPrice _!!!!!!!._ Op!!oa Price 

1968 ....................... $22.190 - 25.375 ' 84,000 f1,96S,CXD 
19(1) ....................... 17.313 19,350 335,(m 22,350 388,(Q) 

1910 ....................... 10.1875- 11.000 9,sl0 IOIJXX) 11,800 13l,COO 
1912 ....................... 211.875 - 23.375 68,CXX) 1,445JD) 72.750 1,544,(m 
1913 ....................... 12.687 78,250 !1!13,1XX) 

175,400 $2.874.000 190,900 $4.Dl7.tm 
-==== 
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CAl' CORPOBA110N 
AND OONSOUDATED StlBSIDWUES 

NO'IE8 TO COIUOUDA.'IED rDWlaAL STATEIIINT8-(~) 

At December 31, 1973 and 1972 there were 334,350 and 319,850 shares. respectivdy, raemd 
for the granting of additional options. 

Options became exercisable as foUowa: 

Yar Numbuof 
Eurcilable Sham 

Option PriOI! 
Per Share Total 

'""'i969':" ............ 169,500 
1970 . • • . . . • . . . . . • 50,500 
1971 • • • • .. .. • • .. • 31,000 

$22.19 - 25.375 $.1,965,000 
17.313 874,000 

10.1875- 11.00 319,000 
1972 •••.•••••.••• 
1973 . " . . .. .. .. .. 68,000 21).875 - 23.375 1,445,000 

Common Stock options cxucised were as follows: . 

Year&ded !:qmberof 
December.11, ~ 

1969 • . • • ......... 2,800 
Per Shore Total 

$22.19 - :ZS.375 $ 66,000 

Yarlm Pm m Dale 
F'orot Exerciaable 

Per Share Total 
$17.875- 28.812 $4,184,000 

10.062 508,000 
19.687- 19.937 611,000 

10.937- !1.562 

Market PriuDII 
O..te Exercised 

Per Share 

750,000 

Total 

$2825 - 30.00 $ 82,000 
1970 ••.•••••••••• 
1971 .. • • ..... .. • 3,700 !0.1875- 17.313 45,000 19.75- 24.625 80,000 
1972 .. • • .. .. .. .. • 57,750 10.1875- 25.375 C/)7,000 21.125- 27.00 1,434,000 
1973 . • . • . . • • . . • • • 1,000 10.1875 !0,000 14.81Z- 21.1875 18,000 

., · Options ~( 97,t.s0· and 118,1SO sli&m, b&Yioi aii lljregaie ·opnon pre Ol $1,881.000 111d 
$2,473,000, respeCtively, were Cxercisable at December 31, 1973 llld 1972. tapeetivdy. 

$1.3> Convertible Preferred Stock optioal aerdlecl¥~ce u fa1knn: 
Uarbt Price 011 

Year l!a4td Nll!llber of 
December 31, Shares 

1969 ............. 11,372 
1970 . ... ......... 1,150 
1971 ............. 7.840 
1972 ............. 2,815 
1973 ........... .. 

· Optim Price 
Per Share 

$13.50 - 20.00 
1150 - 19.375 
1150 - 18.375 
13.50 - 17.75 

Total 
$ 114,000 

.21,000 
140,000 
42,000 

Date Exerdlcd_ 
Per Share Total 

$32.50 - 41.00 $ 237.000 
20.125- 24.00 $ 27,000 
21.00 - 30.75 176,000 
28.125- 32.00 86,000 

· The prcX:.dl fnJca stock options exen:ised were cmlited to tbe Preferred and Common Stock 
ll:aiUIItl in the IIIIDUDt d the assigned or par wlaes of the rapectiYe bftl iaDid, IIIII tbe ace~~ 
wu cndited to additional paid-in c.pitaL 

UDder the provisions d the Compally's 1969 Restrided and Unrestricted Stock Purchase Plan. 
650,000 slmes of O:ruaon Stock may be sold to key anploJt:es. 'Ibe Stldc Purdase PL"'I ~ oricinallY 
adopted providld that ratricted ad Ulllatricted shares may be sold at prices which are oot Jess dim 
~ IIIII 8014, respc':liw:l,:r, al the closing vmbt price prea!diDg tbe elate oa which 111 ~ is 
delipated u me to •born &hares may he aiFered for sale. The minimum purchase pn., t;{ mllTictm 
lhara under ,be SIOck Pu!tbue Piau was raised from 3)% to ~ of such muht ~ m acconlanct 
with a coart-appromlllettlemalt tennimting c:maia sbareldden' daivatift frtigatioa. The excas al 
qaotlC! _.at tllue- the agnpe sales price for mtric:ted sham sold is heing amortize.i by charza 
to iaame over the ft!llridioa period. The ~ bllaDce to be amortized through the period eJIIlq 
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October 12, 1982 amounted tn $2,302,00> and $2,918,00) at Dtcnnbrr ll, 19iJ and JQ72, m(le'Clinly. 
Under certain conditions, the COJn(.4R)' has the right to rtpurchuc restricted ~ ,If Conunun StQCk 
at the original 5t'Jiiog prire. The~oe repurchased •hares are held in trca~ry. 

Non: 10. BETJU:Mirrr PLAI'II 
The following il a IWIIIfi8J}' of pwion COlts: 

X!:!!. 
1973 ......••..•......... ······ .•. 
1972 .....••...••.....••.. •·•••••• 
1971 ..•.....•......•..•.•.••••..• 
1970 ........••..•..••...•••.•••. 

1969. ••·····•··••·••••··•·•••···• 

~ 
$6m.ooo 
5,961,(m 
S,S39.000 
3,W ,CXIJ 
3,281.000 

The actuarially computed value of vested benefits exceeded the total uf pcnsioo furxls md .a:rutd 
liabilities for pension cost by $22.566,000 and $13,612,000 at Dcttlnbrr 31, 1973 and 1972, resp=ctM:y. 
The estimated unfunded prior service cost 1'.1 December 31, 1973 was $25,314,CXX>. 

NOTE ll, EUCUTIVII IJ'ICENTIV£ CoMPI:I'IIA.'QON 

The Company baa an Executive Incentive Compensation Plaa tbat proridel for bomDa to key 
aecutivea of the Col!lp111y baaed oa CCID&Cilidatcd uet iooxM (u ckhed), Tbe prvNima fGF .uch 
boaiiHI was u fonon: 

~ 
1973 ............................ . 
1972 ........................... .. 
1971 ........................... .. 
1970 ........................... .. 
1969 ............................ . 

..!!!!!!!.. 
$1,754.000 

1,624.000 
1,36.5.000 

an .a» 
NOTE 12. SUPPU:MZNT.liiY biCOIU 5TA'I'IDUJIIT JRPQDU.nol( 

The following table Sllll1IJI3rizes supplc:rneutuy iDcome IWCIDCIIt iiiJonnatioa for tbe be ,an 
cad:d December 31, 1973: 

1973 1972 --'~ l'ml 19119 
lfaintenaacz aud rql8irs • • • • • • • • $36.!1'9,000 $34.()59,(0) $33,823.000 $30.889,WO $31,1~.!.000 
Depreciatioa of property. piaat :md 

equipment .. • .. • • • .. .. .. • .. • 2l,D),OOO 25,400.000 
Taxes. other than~ oa illcome: 

Social Security uti unemploy-
ment ................. . 

Other ................... . 
Rents ...................... .. 

14,S21.000 12.415,000 
7.430.000 7,173,0» 

14.1»2.000 13,283,000 
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9,385.000 
6,6SO.tm 

12.022,000 

7.675,000 
6.539.000 

11.296.000 

7,3Sl.(m 
6.246.000 
8,136.1m 

DISC. lDSURE@ .~ ............. QIM~TMII"A,_.-,11'. 
DUI1'0 POCMI NOIGIP IIIC OUM.m Of -.oaca•IIJJ. 

G-1 EPA0019900 



• 

------------------------

CAF OORPOJA'I'ION 
AND OONSOUDATED SUB. .. mLUliES 

JII01'II TO ClONICUDAftD n1WIC1U. ST411111.1ftS-(~) 

Non IS. CoMlllriV&NTI 4M) CoNT!ftCIE!ft LwlrLII'ID 

The c..puy il oblipted tnder ftriout Jonc-mm, ll(ldCIIICdlable 1euu It December 31, 1973 u 
folhw1: 

Und llld Lllld 
lmp!'O!!r.mll 

1974 .... - ........... $73 
1915 ................ 67 
1976 ....... •• ....... 35 
1977 ..... •• •• ....... 3! 
1978 ..... •• ......... 31 
1979-1983 • .. • ... .. .. 178 
1984-1988 .. • .. .. . .. • 176 
1989-1993 .. .. .. .. • .. 7 

Beyond 1993 ....... .. 

"'m:~BzPt·'W 
... Thoui&Dda 

BuUcli:lp 
1114 Duildiftl llK~ 
~ ...: r"'tlllf!l!!:'! 
$ ~.305 $2,440 

4,633 1~ 
4,363 1,441 
4,250 842 
4,154 470 

19,!.31 631 
10,381 28 
7,364 
4815 

....!!I!L 
$ 7,lll8 

MZO 
5,839 
5,12J 
4,655 

~,.190 

10.587 
7 ~'111 
4,685 

Tbe abcM 1m01111t1 are £or exiltiDg letia llld do aot npraeat a forewt al fature apeD& 

The Company hat financlnc Jtua u defined by tbe Sa:urities lllld Excm... ~ Commillion. Tbe 
pre1a1t value of COIIUIIitments applicable to these leua is less than five per!'eDt of lhe IIIIP ol loec_.. 
debt, shareholders' equity and the ('!'tstllt value of iUth )eases. The impact oa 1973 net iacamt which woaiO 
have resulted if thae leases were capitalized is less than three pen:ent of &"ftr'ICe net ilii.'OIIIe for the yon 
1971 to 1973. 

The Company bad c:ommit. .arts of aP?fOXirmtely $15,066,000 at Decaabet 31, 1973 f« die 
~a~uisitioa. of property, plant IUld equipment. 

During 1973 the Colt of Uring Council found that the Olmpany algaced in 110 Yiob1ica of tbt 
"bale period profit margin'' test under Phase II of the (ioveroment'a .EcononUc Stabililatiaa Propam 
thereby eliminating the contingent liability previously reported. 

At Decenbcr 31, 1973, there were certJiu lawsuits IUid daims pc:oding apiJIIt the Camppy. 
In the opinion of management, tbe ultimate o:lispositioa of these matters will lid: materially afect the 
Company's consolidated finaacW pc!iti011. 

IliACI nmtRt; IP l1ll AIOVIPM118UII CUM TIWI1111111'A-.If· 
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